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HOW’S BUSINESS? 
IS DEPRESSION NEAR AT. HAND? 


These Questions Answered in an Exclusive Interview with 


Secretaries Hoover and Mellon 





KAYSER’S DIVIDEND PROSPECTS 
By Landon C. Gates 


A Complete Financial Service For*10°°aYear 


Financial Facts March 29, 1924 Unbiased News 




















Advantages of 
Electric Light and 
Power Investments 


Securities of strong, well managed 
electric light and power companies 
_are protected by the following safe- 
guards: 


Steady earnings—steady growth— 
cash sales—minimum inventory— 
no competition—fair rates. 


Operated Public Utility properties 
of 


Standard Gas and 
Electric Company 


now supply electric light and power 
in over 820 cities and towns in 17 
States. Send for copy of illustrated 

booklet and“full details of attractive 

investment opportunities yielding 
% to 8%. 


Ask for circular BI-240 


H. M. Byllesby and Co. 


INCORPORATE 


New York Chicago 
111 Broadway 208 S. La Salle St. 


Philadelphia Boston Providence 

















Over 8% 
With Safety 


Over 8% is the present 
attractive return on the 
Preferred Stock of Cities 
Service Company. 


This security is a pre- 
ferred issue of one of the 
largest business organi- 
zations in the world. The 
Company obtains its rev- 
enue from the sale of 
necessities (electricity, gas 
and oil products) and 
earns sufficient to pay Pre- 
ferred dividends more than 
two and one-half times. 


Send for Preferred circular 
P-15 and booklet describing 


Cities Service Company. 






























































Digging into the Facts 


ANY men guide their affairs by instinct. But it is seldom reliable. Most of the men who have made money 
in finance had actual inside information, or coldly judged the proposition from the facts. It is a question of 
values after all. A corporation either has or has not got the assets and immediate prospects to warrant its 


price; or its assets and prospects may justify a much higher price. 


You need real facts to guide you. 


At such time a casual, offhand answer will not do. 


Perhaps you have a security, or several of them, that you should have detailed, accurate and recent information 
about. You know how conditions change in finance. What you last knew of a company may not answer at all to its 


present condition. 


The Financial World Research Bureau will undertake orders for detailed Special Reports and opinions regarding 
any security however obscure. The fee, while governed by the amount of your principal, is invariably small. The 
charge will be as nothing compared to what a misstep might cost you. 


A client recently, apparently suddenly, awoke to the fact that he had a sugar security that he was very uncertain 


of, and decided to sell it at once. In a moment of caution he wrote The Financial World Research Bureau and ar- 


ranged for a Special Report. While the company has not for some time paid dividends on the common stock, it is in 
such excellent position now that we advised holding. The client is grateful as the stock has gone up fourteen points 


and there is every reasonable assurance of dividends in 1924, 


Perhaps you have a security that needs a Special Report like that. Write us. 






- -—-—--FOR YOUR CONVENIENCE—-—-—————-——~———-——~—-~~—~—-—_— 











FINANCIAL WORLD RESEARCH BUREAU 
53 Park Place, New York 


when you can have it ready for me. 


Name 


Please submit, without obligation, your price for a SPECIAL REPORT OM.................cccéceseeseseeeeeeees Company and state 
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California 
Opened Up to 


Western Pacific 





Northwestern Railroads 


and the 


St. Paul Situation 


Discussed in 
March Issue of 


ismans 


Write for free copy to F. J. Lisman 
& Co., Members N.Y. Stock Exchange, 
20 Exchange Place, New York. 


























Southern Railway 


Our Statistical Department has 
prepared a concise analysis of the 
Southern Railway System. 

We shall be glad to send a copy 
to Investors interested in sound 


railroad securities. 


Ask for circular S. R. 


HORNBLOWER & WEEKS 


ESTABLISHED 1888 
42 Broadway, New York 


BOSTON CHICAGO 
PROVIDENCE CLEVELAND 
PORTLAND DETROIT 


Members of New York, Boston 
and Chicago Stock Exchanges 
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CARL H.PFORZHEIMER & CO. 


Specialists in Standard Oil Securities 
25 Broad Street New York 
Phones: Broad 4860-1-2-3-4 




















The Gruen Watch Company 


Preferred—Common 


High Class Investments 


WESTHEIMER & CO. 


Cincinnati, O. 
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Subscriptions having been received in excess of the amount offered, 
this advertisement appears for the information of the investing public 


Kresge Department Stores, Inc. 


(Incorporated in Delaware, 1923) 


8% Cumulative Preferred Stock 
Common Stock of no Par Value 


Mr. S. S. Kresge, President of the Corporation, summarizes his letter to the Bankers as follows: 
In my letter to you dated July 31, 1923, just prior to the organization of this Corporation, it was stated 
that for some years I had believed that many of the principles of merchandising which had made for suc- 
cess in the “Five and Ten Cent Store” field, could and should be applied to the Department Store business. 
The present corporation was, therefore, organized for the purpose of acquiring by Yirect ownership or 
through subsidiary companies, from time to time, well established and advantageously located de- 
partment stores, such stores to be operated under the direct management and control of this Corpora- 
tion, of which I am President and active head. When the announcement was made of the formation 


of the @orporation, an extraordinary amount of interest was aroused in financial and merchandising 
circles, all over the country. 


Stores 
The Corporation commenced operations by acquiring the 
Department Store for many years conducted by L. S. 
Plaut & Co., at Nos. 711-721 Broad Street, Newark, N. J. 
This store had been under practically the same manage- 
ment and at the same location since its organization in 1870. 


Management 


I own and control a large amount of the Common Stock 
of the Corporation and its management and business is 
under my supervision and control. 


The Directors of the Corporation are as follows: 


The Corporation has just acquired The Palais Royal in SEBASTIAN S. KReSGE............ President of the Corporation 
Washington, D. C. This business was established some 45 (President, S. S. Kresge Co.) 
years ago. From small beginnings the business developed Louis Kaun Vice-President of the Corporation 


to one of the largest department stores in Washington, now 
located at 11th and G Streets, N.W., with 125,000 square 
feet of floor space. The volume of business in 1923 
amounted to approximately $5,000,000. 


Cuartes B. VanDusen, Vice-President of the Corporation 
(Vice-President and General Manager, S. S. Kresge Co.) 


L. Simon PLavt..............-----...] reasuver of the Corporation 
P. T. Evans (Vice-President, S. S. Kresge Co.) 


Capitalization R. R. Wittiams (Vice-President, S. S. Kresge Co.) 
Authorized Outstanding Cuartes E. Merritt (Merrill, Lynch & Co., New York) 
Preferred Stock—8% Cumu- 
lative, non-voting, par $100 $25,000,000 $3,000,000 


Common Stock, no par value..200,000 Shares 110,000 Shares 
Future 

By use of the large purchasing power which the Corpo- 
ration will have and develop and the purchasing facilities 
at its disposal, I am convinced that the public will be 
afforded an opportunity of buying standard merchandise at 
lower prices than heretofore possible, with very substantial 
profits resulting therefrom to the Corporation. 


Earnings 
Both the Plaut Store and The Palais Royal have had a 
long record of profitable operations. The combined ac- 
counts of the two stores for the past five fiscal years show 
net profits, after giving effect to Federal income taxes at 
the present rate, averaging $560,479.34. 


I estimate that after the completion of improvements After a careful study of the mérchandising situation, 


now in progress or being planned, the gross business of 
both stores—now averaging $10,000,000—should amount to 
$15,000,000 per year, with a corresponding increase in net 


it is my firm belief that the Corporation has every pros- 
pect of a successful future and that the development and 
growth of the business will more than satisfy our ex- 



























profits pectations. 





Legal details by Messrs. Beekman, Menken & Griscom, New York. 


We offer the above Securities for subscription, when, as and if issued and accepted by us, subject to approval of counsel. 


These securities are being offered on the basis of 10 shares of Preferred Stock 
and 5 shares of Common Stock for $1,250. Full particulars may be obtained 
through your own banker or investment broker, or from the undersigned. 


Merrill, Lynch & Company 
Members New York Stock Exchange 

120 Broadway New York 

Chicago Detroit Milwaukee Denver Los Angeles 


The statements presented in this advertisement, while mot guaranteed by us, are obtained from 
sources which we believe reliable and on which we have acted in the underwriting of these securities. 
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The Financial World was established te diffuse the truth about invest: 





and will continue to do so confident in its belief that as long as it - ay to thie tase it can count upon the 


support of the investing public. 


ined this attitude, 
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The Trend of Things 


@ Resignation of the FRENCH PREMIER at midweek produced no weakness in 
French exchange to suggest unfavorable interpretation; not believed of 


any vital import; 


@ The Stock MARKET of the week was in the hands of professionals with 


plenty of money and inclination to play the game; 


@ No fundamental change has occurred to justify pessimism, although we 
recommend caution and discrimination; 


@ RAILS and OILS appear to be in the most attractive position; sound PRE- 
FERRED STOCKS should be attractive in view of present money market con- 


ditions. 


HEN you see the stock market 
W performing as it has in the past 
week, in the face of unmistakable 
absence of any real fundamental reason, 
emember this—the public is not in the 
market. The professional gamblers, with 
plenty of money at their disposal, and 
with the temper ofthe financial district to 
aid them, are just playing the game. 
Nothing has occurred to alter our ex- 
pressed belief that the underlying factors 
are favorable. Merchants are not falling 
over themselves in their eagerness to stock 


up goods. There is plenty of money in 
the country. Employment conditions are 
satisfactory. Washington is playing poli- 
tics and therefore hasn’t the time to enact 
adverse legislation, even though it may be 
at the same time neglecting to enact con- 
structive legislation. 

As maintained previously, we advise that 
our readers purchase sound securities, 
representative of earning power that is 
favorable and mounting. While the psy- 
chological factor is dominant, it is risky to 
dabble in highly speculative stocks. 


Premier Poincare this week went 
down in defeat, but the French 
franc held steady, indicating indis- 
position to regard the development 
as a serious impediment. 

x* * * 
T midweek, the PorncarE Ministry 
fell when it was encompassed by 
enemies and surprised by parliamentary 
trickery. There was a little flurry of ex- 
citement when the news reached this side 
of the Atlantic. But the French franc 
held strong and displayed no indication 
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that the development was regarded as a 
vitally serious one. 

We do not believe that the resignation 
of the French premier will have any ef- 
fect upon the financial situation in France, 
or that it portends any possibility that 
satisfactory solution of the reparations 
problem can be reached. 

It may, indeed, be that the resignation of 
the stubborn French statesman may have 
result. He has been con- 
structive in much of his work, but he also 


a constructive 


has been a more or less stormy individual 


and his obstinacy more than once has 


brought trouble. 

If, as indicated by news dispatches on 
going to press, Poincaré will form a new 
cabinet it may be that his future policy 
I make for accord 


pe one will 
discord in the inter- 


will which 


and avoidance of 


situation. 
” - * 


national 


Abundance of money is a factor 
that too many who are unfavorably 
impressed by politically mad Wash- 
ington persist in overlooking. It is 
one of the most favorable of the 
underlying factors. 

— 

N the interviews with Secretaries MEL- 

LON and Hoover, which appear in the 
current issue, the former is quoted as 
pointing out that the financial and business 
crisis never has developed without a serious 
money shortage. 

There have been occasions in times past 
when everything was favorable to a strong 
market. 
outlook 


desired. 


Prices were going up, and the 
that 
There came a serious 


was all could be 








McCay—N. Y. 
Jackals Fight; Business Suffers 


American 


usually are speculative favorites, can be 
avoided for the time. 
x * * 

Freight loadings continue heavy. 
Steel production is in record vol- 
ume. Earnings of railroads so far 
reported for the month of Febru- 
ary, show substantial gains over the 
same month of last year. 

* * * 
EAL news this week was encouraging. 
Railroad freight 
heavy, with week ended 
March 15 the largest for any correspond- 


loadings continue 


those for the 


ing week in the history of the carriers. 

At this writing, about fifteen important 
railroads have presented their earnings 
statements for the month of February, 
They show a very substantial “come back” 
in both gross and net over the correspond- 
ing month of last year. 

It may be recalled that, about this time 
last year, everyone was feeling good. Busi- 
ness expansion was pronounced. Events 
were shaping for the development that, a 
little later, caused the FEDERAL Resepy; 
BoarpD to call a halt, to prevent runaway 
speculation. The present temper of the 
public, in the face of encouraging worth- 
while news, is interesting evidence of what 
a state of mind will do—a state influenced 
solely by politics. 

The iron and steel trade figures that pre- 
sent steel production is only about 10 per 
cent ahead of incoming business. In 
words, steel output is at record figures for 
this Some business men ap- 
parently are not letting Washington poli. 
ticians hold them back. 

U. S. Street mills are running at vir- 
tually full capacity. 

Steel production and transportation are 
basic industrially and should afford im- 
portant clues to the state of things. 

Building and construction and the auto- 
mobile industry continue to do a record 





ither 


season. 


business. 

The total number of men out of work 
in the country is small, and should de- 
crease still further from now on. Purchas- 
ing power in general is high, as is evidenced 
by the substantial expansion of mail order 

business over this time a year 


ago. Retail trade, generally 








shortage of money, and prices 


dropped. Nothing could pre- 


vent it. 

Today, money is cheaper and 
more plentiful than it has been 
That is a real 
safeguard against a crisis. As 


for a long time. 


we see it, the only crisis impend- 
ing iS an imaginary one. 

With 
there 


cheap, 
invest- 
ment buying—buying where the 


money ruling 


should be large 
yields are high and reasonably 
safe. That is the sort of buy- 
ing which we are recommend- SOURI 
ing. 

that are 
sound and that are selling to 
afford a substantial yield are in 


Preferred shares 


a strong position and attractive. 
There also are semi-speculative 
issues where the dividends are 
reasonably safe that should com. 
mend themselves to the dis- 
A table of such 
recommendations appears else- 


1923. 


criminating. 


where in the current issue. 
The rails and oils appear to 
occupy the most attractive posi- 
tion at with re- 
gard to speculative possibilities. 


the moment, 


The industrials should be con- 


. Pa close 
templated with an eye to future 


business prospects in their line. 








N 1898 the common stock of 
been purchased for $10 per share. 
emerged from a receivership two years previously and 
no interest was being paid on its adjustment bonds and 
no dividends on the preferred stock. 
gressive increases in earning power were recorded and 
by 1901 the common stock was selling at 91. 
Today another 
where ATCHISON 


emerged from a 
entered the war. 


In 1923 all traffic records were broken. 
1924, a gain of 32.5 per cent was made over February, 
The average number of miles run per freight car 
per day in February, 1924, was 30.86 compared with 
In February, 1924, 93.8 per cent of all 
passenger trains were on time compared with 75.6 per 
With traffic on the increase and 
operating efficiency at a high mark and an expensive 
maintenance program behind it, from all present indi- 
cations the road will show a remarkable “come-back” in 
The common stock is selling 


17.82 a year ago. 


cent a year previous. 


net earnings during 1924. 
to record 


An Interesting Comparison 
By THe FINANCIAL Wor.p 
Research Bureau 


ATCHISON 


was in 1898. 


Paciric. It is also a southwestern 


low prices. Is it another 


common ? 


could have 
The road had 


Sharp and pro- 


southwestern road appears to be just 
We have in mind Mis- 
road; it 
scientific receivership just before we 
Its physical condition today is probably 
the best in its history. Its financial condition is strong. 
It is under the financial direction of KuHN, Logs & Co. 
Changes have been made in the executive officers and 
the management is excellent. 


In February, 


Atchison 


speaking, is about as god as It 
was in March last. 
* * * 
AID a man who 13s a factor 
in the industrial life of the 
country, when approached by a 
representative of THe FINAN- 
cIAL Wortp this week: “Amer- 
ica is all right—it is only some 
of the people in it who are all 
wrong. If the American people 
would only be guided by sound 
economic principles in their po- 
litical and social relations there 
would be nothing to fear—either 
now or in the future.” 
The professionals, a 
many of them occupying them 
selves with playing in the surf 
at Palm Beach, have been sell- 
ing the speculative stocks—the 
rich men’s stocks. They have 
taken Livermore’s lead, are 
using the psychological factor 
to help them, and are making 
the most of the opportunity to 
sell the high priced issues. As 
Thomas Gibson remarks in his 


great 


current letter—“They are taking 
in each other’s washing.” There 
isn’t any profit in that sort rf 
business. 

Discriminate selection of safe 


income stocks should be made. 
Then have patience until politics 











Higher priced stocks, which 
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loses its grip on the public mind. 
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Kayser’s Dividend Prospects 


@ Is there any basis for the disappointment over the failure of KAYSER com- 
mon stock to receive a dividend which the earnings in the past two years 


seemed to promise? 


€ Is it not possible that when the COMPANY’s capital structure was changed 


two years ago the COMMON then already received a generous share of its 
prosperity’ 


@ ‘These two interesting questions and the possibility of dividend on the com- 
mon are discussed in this analysis. 


of Juttus Kayser Co. underwent former capital. 


By LANDON C. GATES 


they could be patient and wait for divi- 


Bes in 1922 the capital structure This is more than $3,000,000 over the pation in the company’s prosperity, hence 


a transformation. 


irst preferred stock issue of $1,572,900, ures exposes some interesting facts. In maintained. 


and a small second preferred issue of a way it may explain why the common 


In place of a Inserting a scapula into the above fig- dends on the common until they could be 


It will be recalled that when the change 


$83,500, and common stock amounting to stock so far has not received any divi- in capital was effected the two old pre- 


%,611,500 there was 


substituted 70,000 dends though superficially the earnings re- ferred issues were retired and the com- 


shares of preferred and 150,000 shares of ported for 1922 and 1923 would warrant mon stockholders received for each four 


common, both without par value. 


such an expectation. It is just as likely shares of common four shares of preferred 


In numerals the new capital looks much that the directors felt the common stock- and one share of new common stock. As 
smaller, for it is in shares instead of in holders received in the readjustment of the new preferred is entitled to 8 per cent 
dollars. In reality it is not smaller when the capital structure a generous partici- per annum, which is 1 per cent per annum 


these share units are 
ilued in dollars and 
sents. Even at their 
present un favorable 
levels, due to the er- 
ratic mood of the 
market, the no par 
ilue preferred and 
n) par common would 
approximate a higher 
value than the old 
capital as it was car- 
ried on the company’s 
ger. 

Combined the old 
ipital amounted to 
$8,267,900. If we mul- 
tiply the 70,000 shares 
of preferred by $97 a 
share as it is quoted 
it this - writing the 
appraised value of this 
ssue comes to $6,790,- 
”. By the same 
process of multiplica- 
tion the 150,000 shares 
f common at $31 a 
share gives us a mar- 
ket value of $4,650,000. 
The value of the two 
ssues is $11,440,000. 


P/ 























The above grouping of the plants of Julius Kayser gives a good idea of 
the proportions to which the company has expanded to meet distribution and 
territorial demands. The fifteen different plants are scattered throughout 
the United States and Canada. Being a leader in the industry means more 
than a name only. 














more than the old pre- 


3 . 
| ferred received the ex- 
| change was a_ bene- 


ficial one for the old 
common _ stockholders 
since they are assured 
a dividend which aver- 
ages more than the old 
common stock received 
in the eight years be- 
tween 1914 and 1921. 
Over that period the 


old common stock divi- 


dends averaged 6.34 
per cent per annum. 


Another interesting 
fact developed by an 
analysis of the present 
market value of the 
common stock is that 
it is selling lower than 
the valuation at which 
the old common was 
carried. At $31 a 
share the total value 
is only $4,650,000, 
contrasted with $6,611,- 
500 for the old stock. 

This lesser value 

(Please turn to 








page 404) 
Julius Kayser’s Net Cash Position 
1923 1922 1921 1920 1919 1917 
Current assets .. . $14,444,596 $11,492,658 $10,467,007 $12,533,075 $8,505,146 $9,165,955 $6.7 38,103 
Current liabilities . 3,888,778 2,357,444 5,224,008 7,859,665 1,676,333 2,588,325 600,653 
Net working capital 10,555,818 9,135,212 5,242,999 4,673,410 6,828,813 6,577 640 6,097,455 
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From Wash- 
ington, D. C. 

OW’S busi- 

I i ness? is a 
familiar 

form of salutation. 
Frequently it is 
just a social amen- 
ity. Occasionally it 
is answered seri- 
ously; often, light- 
ly. But, wherever 
one goes nowadays, 
the question is 
asked 





@ E. Marshall 


seriously. 


Young And it is answered 
with equal sol- 
emnity. 


Yes; a great many people are worried. 
They are fearful of the approach of busi- 
ness depression. They have a foreboding 
of impending crisis. 

Have you ever listened to a symphony 
orchestra playing an elaborate concerto, 
with every now and then a little break 
in the perfection of the harmony? A 
single instrument, perhaps, was just a 
shade out of tune. The 
though heard infrequently, caused 
easiness. It was disquieting. You won- 
dered if it would destroy the symphony— 
if the concerto would break fall 
flat. 


Then you have an idea of 
state of business and finance. 
is uneasy. It is known that freight car 
loadings have been breaking all seasonal 
records. The steel industry has been do- 
ing an unusually large amount of business. 


jarring note, 
un- 


down; 


the present 
Every one 








How’s Business? Is Depression 


Based on Interviews with Andrew W. Mellon and 
Herbert Hoover, Given Exclusively to 


The Financial World 


Building activity is proceeding apace. Em- 
ployment statistics show unmistakably that 
the Spring trade has started, and suggests 
that the trade reaction of last year has 
ended. Money is in abundance, and cheap. 

But there’s a rift in the lute—a fly in 
the ointment—a jarring note that is dis- 
turbing the harmony of things. There 
are political uncertainties, and the fact 
that almost everyone is going slow. There 
is no apparent disposition to buy more 
than actual requirements demand. 

* * 7 


ILL business depression hit us after 


the Presidential election is out of 
the way? I brought that question to 
Washington with me. I took it to two 


men who perhaps are the two best posted, 
most authoritative men, in the country. 
They are practical economists, besides be- 
ing men whose business it is to know the 
answers to such questions. 

Steering clear of Capitol Hill—knowing 
that the place where the political tom- 
toms are making the most noise would 
be the last place in the world to go for 
what THE FINANCIAL WorLpD wanted— 
I went direct to Secretary of Commerce, 
HERBERT Hoover, and Secretary of the 
Treasury, ANDREW W. MELLON. 

I found them hopeful, not pessimistic. 
They agree that sanity appears to have 
deserted the Halls of Congress. They 
know that it is impossible for business 
to escape some suffering so long as poli- 
tics is in the ascendancy. But they also 
know that the Government still lives and 
functions. They believe that fundamen- 
tals have not ceased to determine the ulti- 
mate trend of finance, business and indus- 
try. 

oe 
HEN I asked Secretary Hoover if 
he believed, or feared, that a busi- 
ness depression or crisis was just around 
the corner, he repeated my question in a 


@ Secretary of Commerce, Herbert Hoover 


He’s “listening in” at Washington—not on gossip—he’s concerned about facts! 
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way that made me want to apologize {o; 
having asked it. 

“My study and experience have led me 
to believe that, before we can have 3 
business crisis or a depression, there first 
must be a boom,” he commented. 


“But the trade reports, and most ob- 
servers, are indicating that business con- 
ditions are spotty,” I elucidated. “Mer- 
chants are hesitant. A great many in- 
vestors are putting their money into short 
term securities. They appear to be appre- 
hensive as to where politics may lead,” 

“It does not follow that depression js 
present or near at hand,” the Secretary 
responded. “You've heard of chickens 
going to roost at midday, during an 
eclipse of the sun, haven’t you? Well, 
just now a great many human beings 
seem to be doing the same sort of reason- 
ing. They know that, early in 1923, busi- 
ness began to expand rapidly. The Fed- 
eral Reserve Bank, believing that it was 
going too fast, issued a warning. The 
Government shut down on a lot of public 
building as an aid in checking activity. 
The result was a slowing down to more 
healthy progress. Caution has been the 
rule ever since, save in one or two indus- 
tries, where natural laws have served to 
force adjustment. Because of that sus- 
pension and the subsequent caution, most 
people are convinced, like the chickens, 
that one event follows another. That is 
why they conclude that depression is upon 
us. 


“That sort of reasoning is what the 
psychologist would call association of 
ideas, not interpretation of fact.” 

* * * 


ECRETARY MeELton put the same 

thought in a slightly different way. 
In response to my suggestion that a great 
many people were disturbed because of 
the political factor, the man who is said 
to be one of the ablest Secretaries of the 
Treasury since ALEXANDER HAMILTON 
literally threw up his hands. 


Mr. MELLON is a banker and business 
man, although he had displayed some 
finesse as a politician. Facts mean more 
to him than fears and fancies. 

“Surely sanity is not gone entirely from 
the country!” he exclaimed. “In attempt 
ing to form any judgment as to the eco- 
nomic future, the only things that are 
worth while are the fundamental factors 
operating for and against economic prog- 


ress. Political economy does not produce 
infallibility. Neither does any other sci 
ence. But it is most useful in making 


judgment sound.” 
I referred to the dalliance of Congreé: 
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N ear at aH. and ? —By E. Marshall Young 


The Two Men at Washington Who Perhaps Are the 
Best Equipped In the Country, Assert Their 






Confidence In the Outlook 


the tax reduction plans of the Treas- 
ry. I rather expected to find Mr. MEL- 
on chagrined. But he evidently has 
een in Washington long enough to be- 
me more or less accustomed to the poli- 
-economist’s way of doing things. He 
‘eclined to express any opinion as to what 
the Senate might do about the proposals 
jor tax reduction that now are before it. 
“It is discouraging, I will admit, to 
encounter politics when one is endeavoring 
to accomplish constructive work to aid in 
btaining a maximum of prosperity in 
the country without causing the Govern- 
‘nt to lose in the process,” he told me. 
it I have not given up hope. The 
t we can do, is to be thankful for what- 
ever mercies we receive at the hands of 
Meanwhile, we must not lose 
sight of the really favorable character of 
the progress we have made in the face 
{ the non-employment of a vast reservoir 
capital in productive enterprise.” 

Moreover, I do not know of a single 
tance of what properly could be called 
, business crisis that was not accompanied 
r precipitated by a money shortage. The 
newspapers keep us informed as to 
ther or not there is a shortage. And 
need not be an economist to conclude 

t one is remote.” 


ongress. 


* * * 
BU: the vital important point is that 
Secretary Hoover, and Secretary 
Metton, both of them more or less impa- 
with the way things are going in 
Washington, but resigned to it, are in ac- 
cord in expressing confidence that the odds 
favor a steady trend toward satisfactory 
prosperity. 
Curiously enough, the Secretaries in 
emphasizing that they do not anticipate 
he approach of a crisis or depression, 


nployed almost identical language. They 


‘As we have not had, and are not in 
the midst of, a boom, there is no reason 
lor expecting a slump or depression.” 

There’s nothing indefinite about that 
‘tatement. Even without the support of 
reasons why the fundamentals, generally, 
are sound, it should prove encouraging 
and invigorating. 

In the anteroom of Secretary Hoover’s 
otice, I saw a huge map of the world. 
‘here was a black button about the size 

4 silver quarter of a dollar where 
Washington shows on the map. And, 
radiating from that central button, were 

‘ds which in turn were fastened to 
‘mailer push pins, 

l asked a clerk what these pins and 
cords signified. He told me that they in- 
that the Secretary of Commerce 
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has, in every corner of the civilized world, 
where there is a possible customer of an 
American industry, a sort of diplomatic 
commerce attache, whose business it is to 
co-operate with American business and to 


keep the Secretary informed with the 
state of things the world over. 


Secretary MELLON came to. his office 
from a highly successful life as a busi- 
ness man and banker. Like Secretary 
Hoover, he had learned through practical 
experience the things that count most in 
making for private business success. He 
enjoyed a reputation as an authority on 
banking and business. 

Knowing that these men are so equipped 
to interpret the signs of the times in busi- 
ness, finance and industry, the fact that 
they have no apprehensions should set at 
rest the mind of the average man who 
is divided between doubt and disgust at 
the antics of Congress. 


* * * 


WO sore spots in the broad situation 
T are conceded by Mr. Hoover and Mr. 
Metton—the European situation, and the 
plight of the American farmer. The latter 
is being helped by the Government, but 
really substantial relief of the right sort 
cannot come, they say, until international 
trade is back where it 
should be. And _ inter- 
national trade cannot 
come back the 
European situation is 
cleared up. I asked Mr. 
Hoover, and Mr. MEL- 
LON, what they thought 
about the European sit- 
uation. 

Answered Secretary 
Hoover: “We 
ourselves 
that 
have shown 
greater freedom 
from depress- 
ing Euro- 
pean influ- 






















until 


may 
consider 
fortunate 
we 


Secretary of the Treasury, Andrew 


ences of economic character than most 
others. Our reactions in most lines have 
not been comparably severe. The agricul- 
tural industry has been the greatest suf- 
ferer. But I am hopeful now that the 
European problem is close to solution— 
closer than it has been at any time since it 
became acute. I will go so far as to say 
that the solution is much closer than most 
people imagine. And, once that solution 
has been reached, and the way has been 
made open for the financial rehabilitation 
that is essential to resumption of trade, 
the American farmer’s problem will dis- 
appear.” 

Said Secretary MELLON: “Recent im- 
portant developments suggest that the 
stabilization of Europe not only is possible, 
but is now something to count upon. It 
is difficult to predict what will happen. 
It also is dangerous to attempt prediction. 
But I believe that there is greater reason 
for anticipating the comparatively early 
ending of the main problems of Europe 
than has existed at any time during the 
process of finding a solution. The farmer 
has been hampered by reason of high 
prices for what he buys and low prices 
for what he sells. There were other 
economic ills under which he suffered, 
but not so important. With Europe 
again trading with us and buying 
from us, the problems of the farmer 
will diminish rapidly. I am hopeful 
\ so far as those economic features 
are concerned.” 

(Please turn to page 402) 


W. Mellon 
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Outlook for World Shipping 


@ Gradual reduction of the world’s surplus of idle TONNAGE is strengthen- 


ing the position of the SHIPPING INDUSTRY and already has resulted in 
great improvement in the OUTLOOK; 


€ The revival of the SHIPPING INDUSTRY, however, will be a comparatively 
slow process; much depends upon the restoration of EUROPEAN markets 
to financial competence as buyers; 


€ Ruinous competition gradually is being eliminated; COASTWISE SHIPPING 
scems in the most favorable position at present. 


By NICHOLAS HENRY CONDON 


CRAPPING of obsolete vessels, aban- 
S donment, to a large extent, of cut- 

throat competition, and the slow re- 
duction of the world’s surplus of idle 
tonnage, are factors that have made for 
considerable improvement in the shipping 
outlook, and the promise that 1924 probably 
will be far more satisfactory, from an 
earnings standpoint, than any year since 
the slump in the industry. 

But, before the reader assumes that the 
writer is satisfied entirely with the present 
and prospective status of shipping, I must 
add that it will take a number of years to 
accomplish complete readjustment. 

The fact remains, however, that things 
are on the mend. 


One of the best authorities on the situa- 
tion has assured the writer that there will 
be a ship shortage in 1924. This authority 
lays particular stress upon the coastwise 
shipping situation. He that the 
major portion of the boats employed in 
that service are approaching old age and 
must be replaced. 


states 


“Very few of the boats now used in 
American coastwise business,” he asserts, 
“were built in recent years. I believe that 
this branch of the business is in for a 
boos, and its inception would reveal the 













and the 


’ 


shortage inefhiciency of present 
facilities.’ 

It is difficult to summarize such a situa- 
tion as that prevailing in the shipping in- 
dustry. The disruption which occurred in 
1920, when the bottom fell out of things, 
was so far-reaching, that even yet there 
is some degree of bewilderment. Then, 
too, there gre so many “ifs” that predic- 
tion as to the future is a delicate business, 
not to be approached too confidently. 


Since 1920, or until the latter part of 
1923, there was little show of 
ment. 


improve- 
It is true that, in the concluding 
months of last year, shipping picked up. 
But the gains were scarcely pronounced 
enough to be dignified by description as a 
real rally. It may be said, however, that 
they were sufficient to cause a great many 
leaders in the industry to confront the 
possibilities of the current year with a 
greater degree of confidence than they had 
experienced for many months. 


The 1920 Crisis 


in 1920 was not 
importance; not 


The crisis that came 
appreciated at its full 


even by many men in the industry. The 
full significance was not grasped. Most 
people, once the depression had gotten 


under way, became resigned and imme- 
diately looked forward to a recovery in at 
least a year. 


But they did not seem to realize that 
recovery would be dependent upon the 
financial rehabilitation of Europe. They 
did not realize that, until Europe was in a 
trading position once more, there hardly 
could be a revival of commerce and con- 
sequent or accompanying recovery of ship- 


ping activity. That failure of realization 
is one of the evidences which stand ou: 
against those who idly speak of subsidies 
and aloofness, and government ownership, 
and the like. A subsidy will not create 
trade. And, if those who would trade with 
us are in a position either bordering on 
bankruptcy, or in its grip, it is idle to talk 
about resumption of trading until the) 
once again are able to pay for what the) 
buy, which 
goods. 


is done by an exchange 


One must rely almost wholly upon co: 
jecture as to what may happen in the 
shipping industry this year. This country 
has large possibilities so far as the devel- 
opment of coastwise traffic is concerned, 
and there is a vast field opened up along 
the trade routes to the Orient. But until 
European finances can be straightened out, 
and until the ability to trade has been re- 
established, it is difficult to see just how 
trans-oceanic traffic can be developed t 
any large extent. 


A reawakening of international com- 
merce certainly would bring rewards to 
our shipping industry. The prospect that 
the problems that have been vexing Europe 
are approaching solution which 
causes the man interested in the shipping 
industry to take a measure of courage t 
himself. 


is one 


World Tonnage 
Naviga- 


tion estimates that the world total of mer- 


The United States Bureau of 


chant tonnage is about 65 million gross 
tons. It is estimated that about one-tenth 
of that total is tied up; idle and unpront- 


able. A large percentage of that idle ton- 


nage, unfortunately, is that of the UNiT=D 


States SHIPPING Boarp. Men in the !- 


dustry insist that that idle tonnage is the 


real menace to existing conditions. 


There appears to be a growing realiza- 
tion that the operation of state owned ves- 


sels in trade and commerce is a huge ¢ra"! 


on the pockets of the public. Judging by 


the temper of the Congress, it is unlike!) 
that the idle SuHrpprnc Boarp tonnage W!! 
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ye reconditioned to any great extent. 
That phase of the situation, curiously 
enough, has its bright side, so far as the 
privately owned companies are concerned. 

Here is what one private shipowner 
said to me: 

“It may be a somewhat curious sort of 
optimism which we are beginning to feel, 
but we believe that the outlook is very 
much improved by reason of the feeling 
: that ruinous rate wars are at an end, and 
the possibility of serious competition from 
State-owned ships is removed by reason 
f present political sentiment in this coun- 
try, 

Such improvement as has been evi- 
jenced in the past six or seven months has 
brought about rather substantial improve- 
ment in shipping securities. MERCANTILE 
MariNe’s senior shares last fall were down 
around $18. At this writing, they are 
commanding a price close to thirty. They 
did sell above 33 last December. 


Ship Subsidy Bill 


In January of 1922, Marine preferred 
was selling around 65. That price was 
partly explained by the fact that the pub- 
he thought there was a good chance that 
Uongress would enact a ship subsidy bill. 
When the year dragged along without any 
Progress being made in erecting a subsidy, 
the price of the shares were depressed, and 
continued to go lower up to last summer. 

In citing this illustration, the thought is 
‘o impress upon readers that the big ad- 
vance of the stock of MERCANTILE MARINE 
early in 1922 was predicated upon a polit- 
ical factor, upon expectation of relief from 
Washington, whether or no it would be 
teal relief. The improvement of price 
since last August, however, was based 
upon more fundamental reasons. In short, 
the first advance was on a more or less 
problematical condition, and the second 
“pon evidence of a tangible nature that 
actual improvement in the industry had 
en accomplished, and was in prospect. 
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World’s 
Unfilled Tonnage 
6,803,000 Tons 


The improvement in the selling price of 
MERCANTILE MArRINE’s preferred shares, 
significantly, accompanied improvement in 
freight quotations on overseas shipments. 
For that reason, it is important that the 
holder of marine securities, or the investor 
who is interested in them, should keep in- 
formed as to the trend of such rates. 
They are more or less the measure of the 
prosperity of the industry. 


United Fruit Strong 

Of the companies which are identified 
with coastwise commerce, I would consid- 
er the UniTep Fruit one of the strongest. 
This company is wisely and efficiently 
managed. Its ships are operated in a way 
that assures the best possible returns. It 
has gained and is holding a predominant 
position in the ATLantic Coast business. 
I consider its securities, therefore, of very 
high grade. GUENTHER’S INDEPENDENT 
























APPRAISAL OF LisTED Stocks rates UNITED 
Fruit “A” and suggests the possibility of 
an extra disbursement in the not distant 
future. For that reason the stock has at- 
tractive speculative possibilities. 


ATLANTIC GuLF & West INptEs, I can- 
not regard as anything but a doubtful 
speculative proposition. It has been mak- 
ing a consistently poor showing. It is 
rated “D” by GUENTHER’S APPRAISAL. 


AMERICAN SHIP & CoMMERCE last year 
did rather well and its earnings outside of 
shipping are showing substantial improve- 
ment. Rated “D” by GuENTHER’s INDE- 
PENDENT APPRAISAL OF Listsp Stecks, the 
shares possess speculative possibilities for 
the long pull. 

Topp SHIPYARDS possess a strong earn- 
ing capacity when conditions are at all 


(Please turn to page 402) 








Government owned, 
other than U. : 
Shipping Board ........ 


Idle Shipping of Principal Countries 


(In gross tons) 


Country— 
Idle in home country: Jan. 1, 1922 Jan. 1, 1923 July 1, 1923 Jan. 1, 1924 
United States: 
Shipping Board .......... 4,314,000 4,411,000 3,771,000 3,564,000 
Shipping Board t’kers 214,000 214,000 266,000 163,000 
Privately owned .......... 781,000 703,000 468,000 541,000 


nails 70,000 3,000 





5,328,000 4,575,000 4,271,000 


1,010,000 1,064,000 909,000 
730,000 725,000 450,000 
472,000 559,000 427,000 
330,000 250,000 235,000 


53,000 78,000 50,000 
\ ! 7 ee 
76,000 94,000 122,000 
99,000 36,000 29,000 
170,000 161,000 86,000 
17,000 7,000 13,000 
520,000 241,000 128,000 
195,000 39,000 83,000 








Totes U.S. co, SSC eee 
United Kingdom.  ............ 1,769,000 
NI no ec ccusicseencde 1,085,000 
Es 585,000 
Wethetiands § .«.................... 327,000 
eee 207,000 
SMM, a5 00d. cncntushccdcaiascdngs 204,000 
EE are a. 170,000 
_ OS ie eet even e Berne 120,000 
A a 275,000 
Denmark  ..........2:....... .161,000 
SITIES « sscuthdednscmiaetedidedahaiiadins 530,000 
Idle in foreign countries...... 192,000 
Corand: Cotes soc ccs 10,934,000 








9,022,000 7,829,000 6,803,000 
















Wabash Stages A Great Gain 
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F EW American railroads last year made 

a better showing than did the Wabash, 
and very few made as good a showing. Had 
for extra heavy outlays for 


maintenance, 
shares would have earned double the bet- 
ter than $3 a share indicated by the 1923 


118% over 1922, although there was a gain 
in gross of only a little better than 15%. 


the 


common 


Net earnings gained 








earning power that eagerly was seized 

upon by the chronic prophets of 
gloom as an evidence of the sorry deple- 
tion that had come to the earning power 
of the railroads—with indicated earnings 
barely sufficient to cover fixed charges— 
the WaBasH Rarroap finished the year 
with flying colors. 


S ‘camino last year with an indicated 


Few of the country’s transportation sys- 
tems made a better showing. A great 
many did not do nearly as well. 


The gross earnings of WABASH gained 
more than 15 per cent over the previous 
year. That was a gratifying showing of 
recuperative power. 

But the most striking thing about the 
1923 operating results was the fact that 
net earnings showed an increase of 118 
per cent. 


And, had it not been for extra heavy 
expenditures for maintenance of equip- 
ment, instead of the common shares show- 
ing better than 3 per cent net, there would 
have been an actual earning power equal 
to better than 7 per cent. 


It is when I have occasion to remark 
such outstanding evidences of recovery in 
performance and improvement in prospect 
that I am inclined to lose patience with 
those who are wasting their time with ap- 
prehensions of possible adverse federal 
legislation and assaults on the railroads 
by half-informed radicals. 


Conservative Investing 


I have yet to observe a single instance 
where an investor has gone wrong by pur- 
chasing the shares of a properly managed 
enterprise engaged in the production of 
an essential service which was evidencing, 
at the time of purchase, a pronounced ten- 
dency to develop a substantial earning 
power. 


In the case of the WasasH RAILROAD, 
the ability of the road last year to dem- 
onstrate such a remarkable recovery in 
earnings should be regarded as a fair 
measure of the possibilities of the future, 
barring, of course, such unforeseen acci- 
dents as may arise to upset present cal- 
culations. 

The preferred “A” stock, by reason of 
last year’s revival, and by reason of indi- 
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By PHIL MORLEY 


cations as to future earning power, should 
be in line for dividend payments. The 
stock is entitled to 5 per cent before either 
of the other stocks can participate in profit 
distribution. The property is in excellent 
physical condition. There is a fairly 
strong treasury position. Traffic outlook 
is good. And the manner in which, in 
the past month or so, the stock has at- 
tracted attention in the market indicates 
that there is a weight of opinion in an- 
ticipation of resumption of dividend pay- 
ments in the not distant future. 


The common stock, notwithstanding last 
year’s earning power, and notwithstanding 
the fact that only extra large expenditures 
for equipment maintenance prevented a 
showing of earnings of more than double 
what actually was reported, is highly 
speculative. 


Such of the bonds of the company as 
are obtainable at prices affording a rea- 
sonably satisfactory yield, should be con- 
sidered attractive in the circumstances, as 
their investment position has been sub- 
stantially improved. 


Traffic Handled 


The traffic handled by the WaBAsH is 
very well diversified. Nearly 80 per cent 
is made up of manufactured, mineral and 
agricultural products.. The remaining per- 
centage is well distributed. 


The road happens to be located in high- 
ly competitive territory, but it is able to 
obtain a fair share of the traffic available. 


Up to 1920, for a decade WasBAsH 
steadily gained in volume of freight car- 
ried. In that latter year, however, there 
was a falling off. The coal strike and 
depressed conditions in industry in the ter- 
ritory served tended to keep traffic volume 
comparatively low in 1921 and 1922. 


But the traffic losses of the two bad 
years have been more than recaptured. 
There is the chance that, in future periods, 
when there is a falling off of industrial 
activity such as contributed to these 
losses, will have a depressing effect upon 
the business of the WasBasH. But such 
developments probably will cast their 
shadows before. I feel that the company 
is in much better position to cope with 


. 
them than it has been at any previous 
time. Its equipment is in ideal shape, and 
way and structure have been maintained 
adequately. 

The efficiency of operation has been 
greatly improved in recent years by the 
decrease of train mileage and the increase 
in the car load. That must find reflection 
in the net showing of earnings. 


I do not hesitate to state that, provided 
WaBASH can continue its present high 
standard of operations, and can continue 
to hold traffic gains and add to them, the 
future earning power will be a very satis- 
factory improvement over that previously 
developed, even in the best periods. 


The Capitalization 


As of December 31, 1922, the Wanasx 
had a funded debt outstanding which to- 
taled $78,872,759. The preferred A stock 
totaled $66,278,200, and the preferred B, 
$8,571,842. The total of common stock 
outstanding was $63,642,925. 

The bonded debt, notes and equipment 
obligations are outstanding in the amount 
of less than $39,000 a mile, which is not 
considered high for such a property. The 
reorganization in 1915 substantially re- 
duced funded debt and interest charges, 
and restored the corporate structure to 
comparative soundness. The underlying 
mortgage bonds then occupied, and do now, 
a sound investment position. 

A considerable portion of the trackage 
used by the WasasH is owned by other 


companies, which, of course, means rather J 


large outlay for joint facility rentals. In 
the past, the company’s supply of equ'p- 


ment has not been as adequate as it] 


should have been. But this condition has 
been rectified to a great extent. The 
company’s present equipment status may 
mean that future deductions for equ!?- 
ment rental will show a declining trend. 
No marked improvement in joint facilities 
rentals is to be looked for in the near 
future. 
A Gould Project 

When the Goutp dream of empire Was 
in its flush times, the WaBaAsH was am 
portant link in what the dreamers hoped 
one day would be a transcontinental chain 
joining the Atlantic with the Pacific 
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dream went the way all such fancies go, 
when the foundations are faulty with too 
much water. 

Since the drastic reduction in funded 
debt in 1915, the company has been able 
most of the time to earn a satisfactory 
margin of safety. A total of $6 a share 
was paid in dividends on the preferred A 
from 1915 to 1918, and none since. In 
the meantime surplus earnings were con- 
sistently plowed back into the property. 
The surplus account increased from $5,- 
654,000 in 1915 to $15,058,000 in 1922. Net 
working capital position was substantially 
improved in the period, and the cash items 
reported in the balance sheets also were 
satisfactory in their growth. 

The Securities 

The largest bond issue of the road is 
the first 5 per cent issue of 1939. These 
bonds at current prices do not afford a 
large return, but their investment standing 
is high. There are no early maturities of 
importance. The second mortgage 5s are 
obtainable at a price to yield above 6 per 








Wabash Railway 
Stock Prices 
Pid “A” Common 
High Low High Low 
1919... 38 20% 1334 7% 


1920.... 345% 17 13 7 
1921... 24% 18 9 6% 
1922... 3534 19 1434 6 
1923 


Jan. .... 28% 23% 10 844 
Feb. .... 31%4 2714 11% 9% 
Mar..... 34% 29 11% 7 
Apr..... 32% 29 103% 91% 
May.... 2954 2914 0% 8% 
June.... 31% 26 10% 8 


July... 2834 24 914 8 
Aug..... 28% 24% 914 714 
Sept..... 30 27 9% 8 


Oct. .... 335% 285% 103% 83% 
Nov..... 35%4 31% 10% 9% 
Dec...... 36% 33% 12 10% 


Jan. .... 393% 34 133% 10% 
Feb... 45144 3834 14% 12% 
Current 


FE nineaeinarenll 45 16 




















cent and should be attractive. They are 
entitled to a reasonably safe rating. 

It is altogether probable that the Wa- 
BASH will have some financing to do as 
time goes on, and from other sources than 
surplus earnings. Were the bonds followed 
by a dividend paying stock, that financing 
would be facilitated. 

With earning power se substantially im- 
Proved, the preferred A could be put on 
a dividend basis. At the present prices, 
therefore, and in view of the circumstances, 
the stock has speculative attractiveness, al- 


thoug} 


ugh the price has discounted some of 
the favorable factors fairly substantially. 
Dividend action on the common is remote, 
and the stock therefore is speculative 


1 


purely, 

Guenther’s Independent Appraisal 

of Listed Stocks rates Wabash 
stocks “Cc” 


March 29, 1924 


Divergent Market Influences 


@ PROPHECIES, SENTIMENT, DEDUCTIVE INFERENCES and UN- 
CERTAINTY are playing a greater part marketwise at present 
than are the FAcTors which ordinarily determine the atti- 
tude of INVESTORS and SPECULATORS. 


@ Statistical MARKET AVERAGES mean /ittle at present with 
violent changes in individual stocks changing group trend 


to misleading levels. 


By THOMAS GIBSON 


HE security 
) markets are 
at present 
subject to so many 
varying influences 
that the outlook is 
more than ordina- 
rily confusing to 
the lay observer. 
On the construc- 
tive side we find 
the volume of gen- 
eral business, con- 
sumption, and new 
construction run- 
ning high, a plenti- 
ful supply of cred- 
it at declining rates 
of interest, and a greatly improved Euro- 
pean outlook. The only tangible and clear- 
ly defined offset to these satisfactory in- 
fluences is found in the domestic political 
situation, particularly as regards the oil 
investigations and the possible effects of 
these sensational developments on the 
nominations and elections. 





@ Thomas 
Gibson 


But prophecies, sentiment, deductive in- 
ferences, and uncertainty are playing a 
greater part marketwise at present than 
are the factors which ordinarily determine 
the attitude of investors and speculators. 
The congressional investigations have not 
resulted in any considerable amount of 
real liquidation of securities, but they have 
caused a large number of people to refrain 
from making new commitments. That is, 
the owners of securities are not selling 
their holdings, but they are not adding to 
their lines. The daily turnover of stocks 
originates largely with professionals and 
room traders and a majority of these op- 
erators are decidedly bearish. The absence 
of outside buying makes it easy to drive 
prices downward, as outside buying is 
usually an important source of support. 


Lack of Uniformity 


When we closely examine the security 
price changes of a week or even of a day 
the most striking feature is the extraor- 
dinary lack of uniformity in the industrial 
group. About 80 per cent of the total 
transactions are in this division of the 
market and the price movements are so 
divergent that they appear incoherent. 


During the last week a dozen industrial 
stocks have touched new high levels and 
as many others have fallen to new low 
levels for the year. In these circumstances 
the statistical averages tell us nothing. A 
violent rise or fall in a single stock renders 
the averages irrelevant. For example, if 
four stocks used in the averages advance 1 
point each and a single issue declines 5 
points the average will register a decline. 


Bearish Arguments 


The professional exponents of lower 
prices depend primarily on technical con- 
ditions and on drives at weak spots, but 
they also produce arguments in support of 
their position. They do not confine these 
arguments to the congressional investiga- 
tions, which have been somewhat over- 
worked as a market influence. They pre- 
dict an approaching decline in volume of 
general business and find evil potentialities 
even in the free supply of credit and the 
improved European outlook. Briefly sum- 
marized, these arguments are (1) that 
merchants and jobbers consider the future 
so uncertain that they are doing little or 


no forward buying, (2) that the ease in 


money is the result of smaller commercial 
transactions, and (3) that a settlement of 
the reparations controversy will result in 
increased foreign competition in many 
lines. 


To the detached observer most of this 
reasoning appears rather strained. The 
repeated prophecies of a decline in volume 
of general business lose force when we 
note that the same people have been prop- 
hesying the same thing for months, merely 
projecting the date of the calamities from 
time to time. So far their views have 
been wholly discredited. 


Hand to mouth buying is not an un- 
mixed evil. It represents conservatism 
rather than alarm. The most acute 
troubles of 1921 were due to too much 
forward buying and the resultant defla- 
tion of swollen inventories. Volume of 
general business is, in the final analysis, 
determined by the consumer, not by the 
more or less speculative forward buying 
of the merchant, wholesaler, or jobber. 


The ease in money is indeed due partly 
(Please turn to page 409) 
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B. F. Goodrich 


@ Goodrich vs. Ludlum 


uf rading a Rubber for a Steel Stoc 
» , 


@ An exchange suggested, at 


about the same market 
quotations, from the dor- 
mant rubber to Ludlum 


steel. 


By PALMER CLINGMAN 














HE reputatign which a company’s 

I product has with the purchasing 

public is frequently responsible for 
the degree of faith in its financial success. 
This is particularly so when the product is 
extensively advertised, in every day use, 
and where the company has long been en- 
gaged in business and whose operations are 
extensive. This accounts for the tenacity 
with which such securities are often held, 
particularly during a declining market 
when little promise for improvement ap- 
pears. 

The high esteem with which the product 
of the B. F. Goodrich Company is held 
among all users of rubber goods and auto- 
mobile owners is typical of the tendency 
referred to and is a particular instance 
where the favorable aspects only are gen- 
erally known, while the detracting influ- 
ences to the company’s financial success are 
not fully realized. 


Tire Industry Problems 


The situation confronting the B. F. 
Goodrich Company is by no means confined 
to this company alone, but is more or less 
general with all of the tire producing con- 
cerns. Competition between the several 
large manufacturers is keen in itself, but 
by no means is it confined to competitive 
marketing of the better-known brands, as 
there is an ever-growing supply of little 
advertised makes of tires which are sold 
at cut rates, or by the various mail-order 
houses and department stores. The dan- 
gers of competition arising from this latter 
class of manufacturers are considerable, 
once it is realized that the merchandising 
wholesale price of an automobile tire for 
the larger manufacturers carries with it 
practically 100 per cent overhead expense 
in proportion to the actual manufacturing 
cost for material and labor. 

In other words, each dollar entering into 
the cost of production for material and 
labor must be doubled in selling cost in 
order to meet the overhead expense. This 
large percentage of overhead leaves a con- 
siderable latitude for the small manufac- 
turer to dispose of his entire output at 
favorable prices to mail-order houses with- 
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out the necessity of a heavy merchandis- 
ing expense, 

The seriousness of the competition as di- 
rectly affecting the earnings of Goodrich 
is evident when it is learned that last year 
the earnings of the company were in the 
neighborhood of only 80 cents per share on 
the common stock. It is also surprising to 
learn that of the total capitalization of 
the Goodrich Company, based on present 
market values, but 21 per cent is repre- 
sented by the common stock; the re- 
mainder, 79 per cent, being the combined 
market values of the company’s 6% per 
cent bonds and 7 per cent preferred stock. 
This is not a strong proportion to repre- 
sent the ownership vested in the common 
stock and indicates the extent to which the 
company has had to resort through out- 
side borrowing and the pledge of its valu- 
able properties, to secure sufficient capital, 
to continue in a solvent condition. 

Apparently, the Goodrich Company is 
still a long way from recovering from the 
effects of the great overexpansion and 
subsequent collapse of the rubber industry 
in 1920. The mistakes of that year are 
now so obvious and it is to be regretted 
that they cannot be corrected through the 
operation of a more rapid sinking fund to 
retire the funded debt and the preferred 
stock. This is obviously impossible be- 
cause, as mentioned above, the earnings last 
year were only 80 cents per share on the 
common stock, or by far too small a sur- 
plus over preferred dividend requirements 
to create much of a sinking fund. So 
long as the preferred stock and bond issue 
are outstanding in anything like their pres- 
ent amount, and so long as competition in 
the tire industry is as keen as at present, 
it seems very unlikely that the position of 
the common stock will be greatly im- 
proved. 

Current Market Prices 

Even the current market price of the is- 
sue must be regarded as being based upon 
the distant future, which is too far off to 
be visualized in the terms of dollars and 
cents. 

If the reader perchance is a holder of 
Goodrich and is inclined to agree with 





| * Ludlum Steel 








these conclusions in regard to Goodrich 
stock, he should endeavor to locate some 
other issue which has a more favorable 
outlook. This is the only practical way to 
recoup losses in Goodrich in the event the 
stock was purchased at higher levels. 

Indeed, the present holder of Goodrich 
stock would be all the more likely to make 
an exchange, were it possible to purchase 
a dividend paying issue at or about the 
same price level. 

Certainly, the rubber industry 
offer the opportunity desired, so that a 
person’s choice must be made in a new 
field. Let this be done with all possible 
foresight in order that the errors of previ- 
ous investments are not repeated. 

Market Appreciation 

It is assumed that the elements of the 
exchange must include a reasonable pos- 
sibility of market appreciation, together 
with the more stable features ordinarily 
associated with an investment issue. The 
latter, of course, implies that dividends are 
currently being paid and are being earned 
by a sufficient margin to encourage belief 
in their continuance, 

The present writer has carefully con- 
sidered the merits of a number of issues, 
and after investigation as to both the mer- 
chandising features of the company’s prod- 
ucts and the market position of its stock, 
has decided that Ludlum Steel offers the 
best exchange at the present time. 

Ludlum Steel, which is listed on the New 
York Stock Exchange and currently quoted 
at about $23.00 per share, bearing $2.00 
annual dividends, appears to be in a strong 
position. 

The company has been in business for © 
years, but in contrast with many steel man- 
ufacturers who have held to the traditional 
processes of steel manufacturing, it has 
been foremost in developing new steels and 
new methods of manufacture. At the pres- 
ent time its product is produced entirely 0 
electric furnaces, which have been found 
to be best suited to produce the high tem- 
peratures required and to control the m- 
gredients to a uniform proportion. 

In a way, it appears that the Ludlum 

(Please turn to page 410) 
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A Well-Managed Public Utility 


Central Illinois Light Company 


A—GROSS EARNINGS = B—WET EARNINGS AFTER TAXES 


C—AVAILABLE FOR DIVIDENDS 


cum ALL INTEREST CHARGES mmm OTHER FIXED CHARGES 


(Shown in Hundred Thousands of Dollars) 





By Byron C. Hall 


ECENTLY, I have been going over 
R the reports of various power and 

light companies for 1923, with a 
view to selecting from among them mate- 
rial for presentation in special discussions 
in THE FINANCIAL Wor-p.. I have sought, 
particularly, to select what seemed to be 
unusual, either in the way of record of 
past performance, or because of promise 
for the future. 

One of those selected, which appeared 
to be rather striking because of several 
peculiar features, was Central Illinois 
Light Company. 

Here is a company with a bonded debt 
that represents only 64 per cent of the en- 
tire capitalization. Twenty-five per cent 
of the capital structure is made up of pre- 
ferred stock, and the remaining 29 per 
cent is common stock. Judged by all the 
rules of conservative finance, such propor- 
tions are highly desirable. They make for 
an even balance—and they make the securi- 
ties especially strong. 


Funded Debt 


And another feature that merits mention 
is the fact that the funded debt is made 
up of first mortgage obligations maturing 
in 1943. They can be obtained in the Un- 
listed Securities market at prices to afford 
a yield of about 5.75 per cent. This is a 
high yield for a security that is a first 
mortgage on a very productive property. 
Not very many first mortgage bonds of 
similar or equal investment soundness can 
be bought at such attractive prices. And 
the bonds are legal for savings banks in 
Maine, New Hampshire, Rhode Island 
nd Vermont. They are tax exempt in 
Illinois. 

Central Illinois Power is a sound little 
company, very efficiently managed and 
perated, and serving diversified lines of 
industry. The hub of the company’s ter- 
tory, is the prosperous city of Peoria, in 
lllinois, which is the second largest city 
in the state, and the center of an industrial 
irea that promises of extensive develop- 
ment in the future. Reasons for these 
expectations are the various economic con- 
litions which the territory enjoys, viz., 
lirect access to supplies of raw material, 
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satisfactory labor conditions, dependable 
supply of power, and adequate transporta- 
tion facilities for reaching nearby large 
markets and industrial centers such as 
Chicago, Milwaukee and St. Louis. In this 
connection, it may be of interest to know 
that Peoria is located about 160 miles from 
Chicago, 240 miles from Milwaukee, and 
only 163 miles from St. Louis. This dis- 
trict comprises the backbone of the great 
manufacturing activities in the Middle 
West. High land values, transportation 
congestion and unfavorable labor situa- 
tion are forces which influence industries 
to seek more favorable conditions and 
cities like Peoria (which, by the way, is 
served by twelve steam railroads) are the 
logical places selected. 


The demands for power during the past 
few years have been increasing so rapidly 
that the Central Illinois Light Company’s 
chief problem is that of adequate generat- 
ing facilities. In order to keep in advance 
of the demands being made so that indus- 
trial growth of the territory will not suf- 
fer, the company, with other utilities under 
the same general management, is engaged 
in the construction of a steam station of 
the very latest type. This plant is being 
built in East Peoria on the Illinois River 
and will have an initial generating capacity 
of 61,300 horsepower. The ultimate capa- 
city is expected to be in excess of 150,000 
horsepower and the plant will be enlarged 
as soon as the demand for power requires 
it. Construction work is well under way 
and it is said that the first unit of the new 
plant will be ready for operation during the 
latter part of this year. High tension 
transmission lines to be operated at 132,000 
volts pressure will be built from the new 
plant to connect with the distribution sys- 
tems of the Central Illinois Light Com- 
pany and those of the Illinois Power Com- 
pany at Springfield (sixty-six miles 
south), and it is likely that these companies 
will form the nucleus of a super-power 
system which will connect with the lines 
of other companies operating in Illinois, 
Indiana, and lowa. The Central Illinois 
Light Company will purchase power on a 
favorable basis from the new station when 
it is completed and this supply, together 
with power available from the Company’s 
present generating station in Peoria, will 
undoubtedly take care of the territory’s re- 
quirements for the next year or two. 

The electric customers of the Company 

(Please turn to page 408) 
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Gross Earnings: 
Electric department .......................... 
IN oo ctisnccncinteimvinnstnciinniede 
Heating department ........................ 

yf EEE See eee 

Operating Expenses and Taxes: 
Operating expenses 
Taxes 


Total 
RR AOU eo soe cs ciececcicess 
Interest and other fixed charges........ 


Net income available for dividends, 

replacements and depreciation........ 
Dividends on preferred stock.............. 
SOON escissicecccscntnose Fe an Bee 


REE aT oe Re 
Ratio of operating expenses to gross 
i hace cesses iciasecds 
Ratio of operating expenses and 
taxes to gross earnings.................. 





Statistical Portrait Central Illinois Light 


1923 1922 1921 
$2,451,016.87 $2,042,542.07 $1,776,653.03 
808,004.59 757,953.96 730,057.13 


261,513.64 237,459.42 207,205.64 





$1,782,431.72 $1,625,635.61 $1,498,012.42 


3,520,535.10 $3,037,955.45 $2,713,915.80 


275,043.00 240,000.00 166,000.00 





$2,057,474.72 $1,865,635.61 $1,664,012.42 
$1,463,060.38 $1,172,319.84 $1,049,903.38 


470,982.86 480,154.10 414,554.11 





$992,077.52 $692,165.74 $635,349.27 





$170,268.99 
210,000.00 


$266,754.18 $208,554.02 
210,000.00 210,000.00 





$515,323.34 $273,611.72 $255,080.28 


50.63% 53.51% 54.72% 


58.44% 61.41% 60.84% 











LUX 6p cea Sad ih Rp a at ces hn ola ab hed > An 
TAT ee ne ? 2 os Sr ss Sophie 


























































5 ye 





















Miscellaneous Industrials 





American Can— . 
Rating “A” 

Directors of American Can declared only 
the regular dividend of $1.25 on the com- 
mon stock which was followed by a very 
severe break in this issue. It was stated 
that an unsatisfactory outlook for the 
fruit and vegetable~crops in California 
may result in less satisfactory earnings in 
1924. 


American Ship & Commerce— 
Rating “D” 

American Ship & Commerce shows a 
net of $1.15 a share in 1923 compared with 
$5.16 a share in 1922. Considering the very 
adverse conditions in the shipping indus- 
try during the past year this is regarded as 
an excellent showing. 


American Sumatra— 
Rating “D” 


Sharp declines have been taking place in 
the securities of American Sumatra. The 
unsatisfactory showing for the six months 
ended January 31 led to rumors of new 
financing, which, however, have been off- 
cially denied. It is expected that profits 
during the next six months will show up 
much better. 


Corn Products— 
Rating “A” 

Stockholders of Corn Products author- 
ized an increase in the capitalization to 
$75,000,000 and changing par value of the 
common stock, and declaration of a 25 per 
cent stock dividend, which will be payable 
to stockholders of record April 5. It is 
expected that a $2 annual dividend will be 
paid on the increased capitalization. 


Elk Horn Coal— 
Rating “C” 
The company has decided ‘no dividends 
will be paid on the preferred stock at 


present, due to unsatisfactory outlook in 
the bituminous industry. 


Federal Mining— 
Rating “D” 
Federal Mining reports a net of $5.12 a 
share on its preferred in 1923 as against 
$1.75 in 1922. 
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General Electric— 
Rating “A” 
Bookings of General Electric for the 
first quarter of 1924 are estimated at $66,- 
000,000 as against $80,000,000 in the same 


quarter of 1923. It is expected, however, 
that there will be a resumption of activity 
which will bring the total new business in 
1924 up to that of 1923. 


Hartman Corporation— 
Rating “A” 

In 1923 Hartman reports net of $4.57 a 
share on its common stock, compared with 
$13.37 a share on its old $100 par value 
stock in 1922. The president states there 
is no intention of reducing current divi- 
dend rate of $4 per share yearly. Net 
earning outlook is good for the coming 
months. 


Inter. Business Machine— 
Rating “A” 


International Business Machine, for- 
merly Computing, Tabulating & Recording, 
reports net of $13.01 in 1923 compared 
with $10.02 a share in 1922. 


R. H. Macy— 
Rating “B” 
R. H. Macy reports a net of $7.58 a 
share on its common stock in 1923 com- 
pared with $7.31 a share in 1922. 


Manhattan Electric Supply— 
Rating “B” 

Manhattan reports a total profit of $2,- 
061,000 in 1923 compared with $1,990,000 in 
1922. However, a deficit of $186,000 is 
reported after payment of dividends largely 
due to the fact that extraordinary develop- 
ment expenses were substantially increased, 
and that the earning power from these de- 
velopments are expected to be reflected in 
the coming year’s operations. 


May Department Stores— 
Rating “A” 

May Department Stores reports net of 
$12.09 on its common stock in 1923 com- 
pared with $9.80 a share in 1922. Total 
sales exceeded $90,000,000 for the year. 


Otis Elevator— 
Rating “A” 

A meeting has been called for April 28, 
at which Otis Elevator shareholders will 
vote a proposed plan to increase the com- 
mon stock capitalization to $25,000,000 and 











reduce par value from $100 to $50. It js 
expected that if this program goes through 
a stock dividend will be declared. 


Remington Typewriter— 
Rating “B” 
Remington Typewriter reports net of 
$8.39 a share on the common in 1923 com- 
pared with $2.77 in 1922, 


Submarine Boat— 
Rating “D” 

Submarine Boat reports a net equal to 
30 cents a share in 1923 compared with 
$2.10 a share in 1922. The company has 
not obtained any new submarine contracts 
since 1918 and its shipping activities doubt- 


less are being operated on a small profit 
margin. 


U. S. Industrial Alcohol— 
Rating “B” 


U. S. Industrial Alcohol had a good year 
in 1923 when $11.27 per share was earned 
on the common compared with $3.68 in 
1922, From all present indications earn- 
ings are holding up well thus far in 1924 
and resumption of dividends is merely a 
matter of time. 


U. S. Rubber— 
Rating “C” 

We are authoritatively informed that 
U. S. Rubber will declare a quarterly divi- 
dend of $2 a share on the preferred stock. 
The meeting is scheduled for April 3. The 
tire department was the only one which 
operated at a loss in 1923, and this divi- 
sion constitutes less than one third of the 
company’s gross business. 


Westinghouse— 
Rating “A” 

In the ten months ended January 31, 
1924, Westinghouse reports net of $7.54 a 
share on its common stock, compared with 
$8.19 a share in the year ended March 31, 
1923. Chairman of the Board states out- 
look for a good volume of business during 
the coming year is excellent. 


Youngstown Sheet & Tube— 
Rating “B” 

Youngstown Sheet & Tube reports net 
of $14.93 a share on its common stock. 
Earnings for the previous year are not 
comparable, due to the fact that Briar Hill 
Steel Company was absorbed during the 
past year. 
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Market Street Railway— 
Rating “D” 

According to President Black of Market 
Street Railway negotiations for the pur- 
chase of the street railway lines by the 
City of San Francisco will undoubtedly be 
brought to a head within a few months. It 
is assumed that a definite decision one way 
or the other will be arrived at during the 
current year. 


Montana Power— 
Rating “B” 

Montana Power reports net of $4.80 a 
share in 1923 compared with $3.54 a share 
n 1922. Curtailment of operations on the 
part of Anaconda may adversely affect 
earnings for a while. 


Public Service of N. J.— 
Rating “A” 

Public Service of New Jersey reports 
a net of $5.69 a share on the common 
stock compared with $14.17 a share on the 
$100 par stock of 1922. Net shows a mod- 
erate decrease doubtless due to the trac- 
tion strike in 1923 which has been settled. 
The outlook for the coming year seems to 
be clearly and favorably defined. 


Western Union— 
Rating “A” 

Western Union reports net of $11.63 a 
share in 1923 compared with $11.19 in 1922, 
It is stated that since radio rates have been 
brought up to the cable rates, that the cable 
business has been holding up well. 





Motors 





Chandler— 
Rating “B” 

The recent sharp decline in Chandler is 
difficult to reconcile with statements of the 
company that shipments for the first quar- 
ter of 1924 will show a 25 per cent increase 
over the shipments during the same period 
of last year. The company charged off 
heavily for bringing out its new model dur- 
ing 1923 and earnings in the early part of 
124 should show up very well. 


Continental Motors— 
Rating “C” 

Continental Motors has issued $7,500,000 
of first mortgage bonds which will be used 
partially to retire 7 per cent notes and also 
to increase its working capital. The com- 
pany did an increased volume of business 
in 1923 but the profit margin declined very 
sharply. 


General Motors— 
Rating “A” 

General Motors expects to sell between 
210,000 and 215,000 cars in the first quar- 
ter of 1924 compared with 176,000 in the 
first quarter of 1923 and 71,000 in the first 
Quarter of 1922. Unfavorable weather 
during March will doubtless result in some 
falling off in the current month. Net was 
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$2.67 a share in 1923 compared with $2.19 
in 1922, without allowing for any equities 
in subsidiary companies. 


Studebaker— 
Rating “A” 

Studebaker has declined rather sharply 
in the market, but President Erskine states 
that full production schedule is being main- 
tained. Studebaker curtailed operations in 
the last quarter of 1923 but is now operat- 








Rating Changes 
Subscribers should revise ratings 
according to the following changes 
in order to bring their Guenther’s 
Appraisal ratings up to date: 


Common Stocks 


Duluth and Superior................ DtoC 
I: FI GUNG oscccnsccssninenivvinon B to C 
Packard Motor, com. ............/ AtoB 
Phillips Petroleum, com...........C to B 
United Dyewood, com. ............ AtoB 


Preferred Stocks 
Amer. Hide & Leather, pfd.....D to C 


American Sugar, pfd. ..........AtoB 
Fiske Rubber, pfd. .................. Bto C 
Kelly-Springfield 8%, pfd......... B to C 
Mallinson, H. R., pfd. .............. BtoC 


National Enameling, pfd.......AtoB 
Producers & Refiners, pfd. ....C to B 





Pure Oil 6%, pfd. .........0....... BtoA 

TITEL - i cilicinoridvinniemntibeididiuahds DtoC 

Worthington Pump 6%, pfd...BtoA 
Rails 

Baltimore & Ohio, pfd. .......:.. BtoA 


Gulf, M., & Northern, pfd.....C to B 
Minn., St. Paul & S. S. M. ....Bto A 


Southern Railway, pfd. ........ BtoA 
Southern Railway, com. ....... CtoB 
Virginian Railway, .................. BtoA 


Wabash Railway A 




















ing at full capacity to take care of the 
increased demand anticipated for the com- 
ing months. There is no doubt, however, 
but that profit margin of the company has 
been reduced. 





Oils 


Middle States Oil— 
Rating “D” 

The largest and stormiest meeting in the 
history of Middle States oil took place 
during the past week. Much criticism was 
directed to the management but its ticket 
went through. The most important ques- 
tion brought up was why Middle States 
was saddled for five years with a $5,000,000 
net issue to acquire Southern States after 
Mr. Haskell had made a rather disastrous 
speculation in that issue. Mr. Haskell who 
resigned some time ago was conveniently 
absent from this meeting. 





Pierce Oil— 
Rating “D” 

Pierce Petroleum Corporation has been 
formed to acquire assets of Pierce Oil 
Company and 1,300,000 shares of the new 
company have been underwritten and will 






be offered to stockholders at $7 per share. 
Stockholders will meet on May Sth to rat- 
ify its reorganization. 


Superior Oil— 
Rating “D” 

Superior Oil reports a deficit of $226,000 
in the last quarter of 1923 compared with 
a deficit of $221,000 in the previous quar- 
ter. The recent advance in crude oil prices 
doubtless has resulted in an improvement 
in net thus far in 1924, and the outlook for 
the company shows improvement. 


Transcontinental Oil— 
Rating “D” 
Transcontinental Oil reports a deficit of 
$2,363,000 in 1923 compared with a deficit 
of $468,000 in 1922. 


Railroads 








Baltimore & Ohio— 
Rating “B” 

Baltimore & Ohio declared the regular 
dividend on its common stock of $1.25 a 
share. February net will show a good 
increase over January and from all present 
indications March will also make a good 
net earnings showing. 


Delaware, Lacka. & Western— 
Rating “A” 

Considerable activity and rising price de- 
veloped in Delaware, Lackawanna & West- 
ern on reports that the company might dis- 
tribute to its stockholders large holdings 
of Glen Alden bonds. However, this ap- 
pears improbable until there is a tax revi- 
sion. Earnings have shown a good im- 
provement. 


Natl. Railways of Mexico— 
Rating “D” 

For the year ended June 30, 1923, Na- 
tional Railways of Mexico reports a deficit 
of 23,265,000 gold pesos, compared with 
23,311,000 in the previous year. This com- 
pany probably enjoys the distinction of 
having the largest deficit in the world. It 
amounted to 240,000,000 gold pesos on June 
30, 1923. 


New York Central— 
Rating “A” 

It is probable that if New York Central 
included the equity of earnings of its sub- 
sidiaries such as Michigan Central, Big 
Four, and Pittsburgh & Lake Erie, a net 
of about $25 a share would be shown on 
the common stock. In 1923 Michigan 
Central reported $75.66 a share earned 
on the common, compared with $68.41 a 
share in 1922. Pittsburgh & Lake Erie 
reported net of $18.29 a share, compared 
with $6.01 a share in 1922, and Big Four 
a net of $23.63 a share compared with 
$14.94 a share in 1923. 


Union Pacific— 
Rating “A” 

Union Pacific reported the biggest im- 
provement in net earnings in many months, 
when a net of $2,912,000 was reported for 
February, 1924, compared with $1,915,000 
in the same month of the previous year. 
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According to Senator WapswortH 


School of there have been more amendments 
Economy tacked onto our Constitution in the 
Needed last decade than were added to that 


document in all previous years in 
the life of the Republic. If its framers could see it 
now they would hardly recognize it as the same old 
parchment over which they worked so earnestly in 
order to make their new Republic a real domain for 
the free and the brave. 


Notwithstanding all this doctoring which has been 
done in recent years Congress seems prepared to add 
a few other “Vefbotens” to it. If this is the attitude 
of our national legislature then it is in order that citi- 
zens offer their suggestions wherein the Constitution 
could be strengthened even if it is necessary to eliminate 
the word freedom from it. 


If this is permissible we would like to offer a sug- 
gestion ourselves for an amendment which we feel 
sure at least would accomplish a great deal of good. 
The amendment we have in mind is one which would 
forbid the election to the House of Representatives or 
to the Senate of any person unless he can show creden- 
tials of having graduated from a sound school of eco- 
nomics and thus is qualified to deal with the important 
problems of the country. 


Had such an amendment been in force long ago it 
is certain that the nation never would have been bur- 
dened with an expense of more than $100,000,000 to 
discover that the railroads have been under-valued 
rather than excessively capitalized to which Senator La 
FoLLeTTE put the taxpayers. Nor would there be the 
clamor in Congress which largely springs from the per- 
sonal desire to win votes back home for a bonus for 
ex-service men and which the real patriot does not 
want. 


By all means establish such provision for which the 
country is in need of to assure sound legislation. 


Instead of misnaming its intention 


Par or to split up its stock into smaller 
No Par units, a stock dividend, the Stude- 
Value baker Corporation frankly styles it 


a plan to more widely distribute its 
securities. . By doing so it approaches what the late 
Judge Grossup once called “the peopleization of cor- 
porations.” 


Although one of the leading factors in the auto- 
mobile industry, STUDEBAKER has on its stock books 
a considerably smaller number of shareholders than its 
principal competitors. There are other companies do- 
ing a much smaller business annually whose stock- 
holders outnumber by two to one those of STUDEBAKER, 





By THE OBSERVER 


and the reason for this is that their shares have no 
par value while the par value of its stock is $100 a 
share. 


Investors, not understanding the difference between 
a stated par value and no par value, consequently are 
apt to think the market price of STUDEBAKER is rela- 
tively high around par by comparison with other motor 
stocks, when this is not the case. This may be illus- 
trated in the difference between what it sells for and 
GENERAL Motors, which was split into ten shares for 
one. GENERAL Morors sells for $14 a share. This is 
equivalent to $1.40 for the old stock compared to 
STUDEBAKER’S present quotation of $93. Neither one 
pays a greater rate of dividend. 


Moreover, par value very often creates a delusion in 
the investor’s mind, for, if the stock is selling for less 
than its par, it is taken as a bad omen. This would 
not be the case with no par stock. Shares in corpora- 
tions merely represent a unit partnership interest in 
the business. Eventually most stocks will divorce 
themselves from par values. 


In the poor showing made by 


Effect of AMERICAN SvuGAR REFINING last 
Sugar year, the New York American 
Boycott takes considerable delight, for it 


finds in the explanatory remarks of 
the president of the company what it considers a con- 
fession that its campaign against high sugar prices, 
which it so vigorously conducted last summer, suc- 
ceeded in its purpose. 


Any campaign conducted by a newspaper to defeat 
the greedy ends of profiteers always is commendable 
if it can be proven commodities have been jacked up to 
attain that object. But The American, in its ecstasy, 
seems to have lost sight of the possibility that the 
high price for sugar might have arisen from another 
cause, one which was purely economic. 


By scanning the annual report of the AMERICAN 
Sucar ReFin1inc Company it is brought out that the 
company ran into a large row of red figures, that it 
made no profit from the refining and sale of sugar, 
and would have shown a considerable loss had it not 
been fortunate enough to sell a large block of stock of 
Great Western Sugar at a good profit. 


Here was a well organized boycott against sugar out 
of which the consumer benefited but at the expense of 
the shareholder of the company. This certainly pro- 
vides no evidence of profiteering. On the other hand 
it illustrates what great harm can be done by a news- 
paper, however well meaning are its intentions, when it 
mistakes a condition for a mercenary design. 











A fair-minded judge of the actual facts would at 

once vindicate a corporation from even an allegation 

of profiteering when it can show it was unable to earn 
. fair profit for its shareholder, and they are just as 

much entitled to a return upon what they invested in 
he enterprise as the consumer is to a fair price for 
s product. 


There is a trite adage that, if you 
live in a glass house yourself it al- 
ways is advisable to think first be- 
fore starting to throw stones. But, 
in the heat of anger, or in a burst 
of enthusiasm to get their names in the newspapers 
some men in such exposed positions fail to heed that 
sage injunction. 


Dealing In 
Wanton 
Rumors 


Several weeks ago, JESSE LIVERMORE, in a signed 
communication over his own signature, hit at the per- 
sons who were concealed behind the rumors with which 
his name was associated and branded them as “wan- 
ton,” a word by which he wished to imply they were 
employed to mislead the public. 


If they were wanton then how much more wanton 
were the rumors by which the stock of MExICcAN 
PETROLEUM was hurtled down from $226 a share to 
$86 a share several years ago; rumors about the pres- 
ence of salt water in the company’s wells, that bore 
such marks of authenticity the newspapers could not 
ignore them. These stories were responsible for bring- 
ing great losses to the shareholders who were fright- 
ened into selling because the press accepted them as 
tacts. 


Now, Mr. DouHENy, the President of MExIcANn PE- 
TROLEUM, in an article in the New York Herald, reveals 
for the first time that the raid on his company’s stock 
was engineered by JESSE LiverMorE. This raid never 
could have been successful without the circulation of 
wanton rumors against which LiIveRMoRE rails. Is it 
because they happen to pinch his own foot? 


Or is it the case over again of the biblical parable 
of how Satan would act if he were a monk, and vice 
versa. Certainly the raid on MExIcAN PETROLEUM 
is a speculative adventure over which no one could 
take much pride. It was wanton. 


Reading some of the financial news 

Get Rid that is published for general con- 

of sumption one wonders whether the 

Bunk writers, without thinking how it 

would be interpreted, just produce 

it to fill space, or wish to be apologists, or flatterers, or 

consider the public like a lot of children prepared to 

swallow anything put before their mental palate. If 

intelligent investors regard such news as bunk they 

can hardly be blamed for it will not stand up under 
analysis. 


A striking example of this sort of news was an item 
in one of our daily financial papers relating how the 
PAN-AMERICAN has $30,000,000 value in oil above 
ground and 2,200,000 barrels of gasolene on which a 


profit of $1 a barrel has been earned by the recent 
advance in advance. 


Notwithstanding this increase in value which alone 
represents the full $8 dividend on PAN-AMERICAN 
stock the company cut its dividend in half. Share- 
holders of the company, after reading such an item, 
will ponder long on why his dividends were cut in 
twain. His eventual conclusion will be that this news 
is some sugared pap ladled out to him to take the 
sting out of his disappointment over his loss of rev- 
enue from his investment. 


PAN-AMERICAN directors may have been fully justi- 
fied in cutting the dividends. Their action is not under 
question. But the dissemination of news recounting an 
unusual condition of prosperity through an increase in 
the value of its products will make it hard for them 
to explain away their decision. 


It is about time this kind of bunk is done away with. 
It does no one any good while on the other hand it 
makes the reading public distrustful of what they read 
financially. 


Can Steel again turn the market as 

Wall Street’s it did last October, when the di- 

Old rectors without communicating their 

Reliable intentions declared an extra divi- 

dend on the common stock. At the 

time the air was surcharged with pessimism. The sky 

behind Trinity’s spire, which seems to the boundary 

of Wall Street’s vision, was heavy with clouds of 
gloom. 


All this the extra dividend on Steel common dis- 
sipated. The sky was again bright. The speculators 
instead of feeling everything was going to the bow- 
wows began to think that a boom was in the making 
and acted as they thought. This is the street—it either 
blows hot or cold. Most often it is brought to its 
senses by the mass of the opinion of the public, which 
does not chase fluctuations but buys values. 


Whether Steel will again turn the market will largely 
depend how the public accepts its remarkable annual 
report. This statement is more than an exhibition of 
the year’s operations of a corporation which has been 
looked upon as “Old Reliable” of the financial section 
—it is a picture of how much industry revived in 1923. 


Steel’s annual statement, showing more than $16 a 
share earned on its common stock reveals also a healthy 
increase in export business. When the company de- 
clared its extra dividend the skeptics hailed it as an 
understanding among the big banking interests as a 
strategical move to revive ebbing public confidence. 
The earnings sweep aside this aspersion. The same 
skeptics may now declare it is not what Steel did in 
1923 that will count but what is ahead of it in 1924 
which will. Even here the business booked by the big 
corporation so far this year indicates it is keeping its 
strides. 


As the Steel annual report percolates among the 
people it may change their attitude toward the market. 
If it does “Old Gloom” again will take his departure. 

















































How’s Business ? 


(Concluded from page 391) 











for anticipating the comparatively early 
ending of the main problems of Europe 
than has existed at any time during the 
process of finding a solution. The farmer 
has been hampered by reason of high 
prices for what he buys and low prices for 
what he sells. There were other economic 
ills under which he suffered, but not so 
important. With Europe again trading 
with us and buying from us, the problems 
of the farmer will diminish rapidly. I am 
hopeful so far as those economic features 
are concerned.” 


— therefore, 
verse development, which it would 
be impossible to foresee, the outlook 
for a distinct turn for the better in the 
European situation*is such as to inspire 
confidence, according to the Secretary of 
Commerce and the Secretary of Treasury. 
The economic balance is righting itself, 
they assert. 


* * * 


some new. ad- 


Yes; business men are cautious. Prog- 
ress throughout the country, with few ex- 
ceptions, has been cautious. Secretary 
Hoover mentions the expansion of instal- 
ment buying of consumable goods as a 
feature that is not pleasing. But, he adds, 
that is a small item compared to the whole 
industrial fabric. 

Mr. Hoover’s summarized thoughts are: 

1. There is a large consuming power, 
with no important unemployment. In fact, 
the employment situation suggests that the 
spring trade revival already has started. 
2. Large construction activities are 
making for activity in kindred lines, and 
there is a great deal of construction yet 
to be done. 
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3. The financial items in the situation 
show a general parallel with increased 
production, without inflation. There has 
been no untoward increase in production. 


4. The basis of healthy business activity 
lies in stable currency, high production 
with proportionate consumption in most 
important instances, savings with an ab- 
sence of speculation, extravagance and in- 
flation. 


5. The odds are in favor of continued 
reasonable prosperity. 


“T hope the present caution and avoid- 
ance of speculation will continue,” he said. 
“We are certain to have economic reces- 
sions now and then. But if proper caution 
is observed the seriousness of recessions 
will grow less and less onerous.” 


* * * 


ASKED Secretary MELLON to give me 

something that I could pass along from 
him on the railroad situation. It was in- 
teresting to note that he was optimistic on 
that score. 


“If legislation inimical to the carriers 
were passed by the Congress,” he said, “it 
would have a serious effect, for it would 
nullify what has been done by them in the 
way of strengthening their physical con- 
ditions, and restoring their credit, which 
had been seriously impaired. Were there 
a prospect in the not distant future of ad- 
verse action by Congress, I would be dubi- 
ous. But that danger seems to be re- 
moved, thanks perhaps to the penchant for 
investigations. Broadly speaking, I would 
say that the railroad situation is most en- 
couraging. That is important for more 
than one reason. One is the fact that the 
railroads are heavy buyers from the steel 
industry.” 

Summarizing his general views: 

1. The progress made in business and in- 
dustry in the past several months has 
been of the cautious, sound character that 
helps to avoid the pitfalls of over-expan- 
sion, and prolongs the period of reasonable 
prosperity. 

2. What weak spots there are in the in- 
dustrial status slowly are being strength- 
ened. Lifting of the uncertainty in Eu- 
rope, with consequent improvement of the 
position of the farmer, will serve to bring 
a greater economic balance. 


3. There is a plethora of money for 
needed business expansion; a healthy con- 
sumption capacity ; no unemployment prob- 
lem; high wages, high production by in- 
dustry, without over-production. 

4. The country is getting farther and 
farther away from the old form of busi- 
ness cycle. The success of the Federal 


Reserve warning of early last year, in 
preventing runaway indulgence in specula- 
tion and expansion, was encouraging. It 
proves that it is possible to anticipate the 





conditions which bring on depressions, 
and prevent the latter, instead of waiting 
as before, until after inflation had occurred 
to stem the tide. 

5. Business, trade and industry are in q 
healthy condition, and it needs only apy 
improved state of public mind, and some. 
thing effective in the way of tax reduc. 
tion, together with the clearing of the 
European situation, to bring fuller enjoy- 
ment of prosperity. 

* * * 

N top of the constructive position as. 

sumed by two of the best informed 
men in the country on the subject, we 
have other reasons for confidence in place 
of the current uneasiness which, after al]. 
is a reflection of what is going on in 
Congress. 

It is known that the House or Morcayn 
is committed to the constructive side. The 
evidence “need not be cited here. 

It is known that Kuyn, Loes & Con- 
PANY also are satisfied that the country js 
leading away from depression and is rea- 
sonably prosperous, barring a few sore 
spots. 

The attitude of both the Nationat City 
Bank of New York and the First Na- 
TIONAL BANK is well known. 
mistic and constructive. 

With such a preponderance of favorable 
evidence, there appears to be no reason 
why so many people should be imitating 
the chickens which have gone to roost at 
mid-day. 


It is opti- 








Shipping 
(Concluded from page 393) 














right and should benefit materially if any 
substantial campaign of refitting develops. 
The stock should be regarded as a favor- 
able long pull proposition. New York 
Dock, which has been injured by the de- 
pression, should not be long in coming 
back, if the estimates of authorities as to 
needs of American shipping are accurate. 
The writer, however, wishes it understood 
that both of these stocks are speculative at 
present. 
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Talked About in the Board Room 


—Reported by the Saunterer 

















_ Ticker: “I notice, Tape, they are 
«ill stepping on the gas down in Wash- 
ington.” 

Mr. Tape: “They will keep up in my 
opinion, Ticker, as long as there remains 
anything to investigate.” 

Mr. Ticker: “And when they have ex- 
hausted their own material the evidence- 
hunting senators will be asking their con- 
stituents if they have any clues.” 

Mr. Tape: “To my mind this investigat- 

» mania has broken out of bounds and 
is spreading all over the country, even the 
women folks have caught the fever.” 

Mr. Ticker: “I suspect it has touched 
you, Tape, judging from your remark.” 
"Mr. Tape: “Your right. I confess I 
have felt its sting.” 

Mr. Ticker: “Tell me all about it. I 
am interested.” 

Mr. Tape: “Certainly. The other eve- 
aing I did not get home until long after 
midnight. There was a long session at 
the lodge, and you know when fellows get 
together they have much to talk about.” 
Mr. Ticker: “I assume the talking was 
!| about how many cards you wanted to 


draw.” 

Mr. Tape: “No, it was about the Vol- 
stead act.” 

Mr. Ticker: “What has that to do with 
the oil investigation ?” 

Mr. Tape: “Just this. When I got home 
my wife demanded to know where I had 
een and she would not believe me when 
I told her.” 

Mr. Ticker: “Other women have been 
just as skeptical, Tape, so I can hardly 
blame her.” 

Mr. Tape: “But her suspicions took a 
queer turn, Ticker. She told me that un- 
less 1 confessed she would have the Senate 
investigate my mysterious conduct.” 


* * 8 


Mr. Tape: “It pleases me to see, Ticker, 
that in face of all this political mud sling- 
ing in Washington the capital has not lost 
any of its artistic temperament. It still 
inds something in the fine arts to hold its 
attention.” 

Mr. Ticker: “In what direction tell me, 
Tape?” 

Mr. Tape: “Just now Washington is all 
agog over a new work of art on exhibi- 
tion in the Corcoran gallery.” 

Mr. Ticker: “What is this sensation you 
speak about?” 

Mr. Tape: “It is a life-size resemblance 
of Albert Fall done in oil by Doheny.” 


* * * 


. Mr. Ticker: “Tape, you know how close 
usted Jake Stern is, don’t you?” 

Mr. Tape: “Yes, Ticker. They say of 
Jake that he can grip a silver dollar so 
lard the Goddess of Liberty cries from the 
pain of the embrace.” 


» 


Mr. Ticker: “Acknowledging Stern is 
March 29, 1924 


close fisted nevertheless he is as shrewd as 
they make them. Shall I tell you how he 
turned a clever trick.” 


Mr. Tape: “You might as well, as there 
is nothing in the market to hold a per- 
son’s attention.” 

Mr. Ticker: “The other morning Stern 
walked in upon his banker and asked him 
for a loan of $5 for which he would de- 
posit as collateral $20,000 in bonds.” 


Mr. Tape: “The banker hardly refused, 
did he?” 

Mr. Ticker: “No, he expressed sur- 
prise. He informed Cohen he could make 
a much larger loan if he wished it.” 


Mr. Tape: “If he needed the money 
why did he not do so?” 

Mr. Ticker: “That very question the 
president asked Stern.” 


Mr. Tape: “What reason did Stern give 
him ?” 

Mr. Ticker: “He told the banker that 
inasmuch as his bank charged $10 for a 
safety deposit box it was much cheaper 
and as safe for his bonds if he made a 
loan of $5 and let the bank keep them.” 


* * * 


Mr. Tape: “Do you believe in luck, 
Ticker ?” 

Mr. Ticker: “Yes, but it has never 
selected me as yet as a target.” 

Mr. Tape: “Neither has it me. But 
Simpson, you know the new trader in the 
office, has had a touch of it, an experience 
which never could come to either one of 
us.” 

Mr. Ticker: “How did it happen?” 

Mr. Tape: “If you have noticed Simp- 
son is somewhat nearsighted. Yesterday 
he received a hot tip that the shorts in 
Studebaker would be compelled to cover 
and to buy some of it.” 

Mr. Ticker: “If he acted on the advice 
he lost money for it is down nearly seven 
points from the high point of the day 
before.” 

Mr. Tape: “But he didn’t. 
where blind luck comes in.” 
Mr. Ticker: “That is rather curious.” 

Mr. Tape: “You see, Simpson in his 
eagerness to place his order grabbed the 
first slip he could lay his hands on and 
filled it out for 100 shares.” 

Mr. Ticker: “The order was executed, 
wasn’t it?” 

Mr. Tape: “Yes. When Simpson came 
back to the office this morning and saw 
Studebaker still was slipping he hastened 
to the order desk and instructed the clerk 
to close out his trade and account. He de- 
clared he would not have anything to do 
with a market which acted so erratic.” 

Mr. Ticker: “He was wise. Still I can- 
not see what luck had to do with his 
transaction. I would consider his decision 
as a sign of good judgment.” 

Mr. Tape: “His luck was that in his 
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eagerness he did not notice he filled out a 
sell order in place of a buy order and 
nearly fainted when the clerk handed him 
a check for $500 more than he put up as 
margin. His good judgment was he did 
not mention his error.” 

Mr. Ticker: “Simpson is that kind that 
were he to fall in the ocean he would 
come up with a pearl in each hand.” 


ea @ 


Mr. Ticker: “Are you doing anything 
in the market, Tape?” 

Mr. Tape: “Just a flyer, Ticker.” 

Mr. Ticker: “What is it?” 

Mr. Tape: “Only a few 
Wright’s Aeronautical.” 

Mr. Ticker: “It does not seem to move 
very fast.” 

Mr. Tape: “No. 
is a rising business. 

Mr. Ticker: “As for myself, I believe 
in sticking closer to the ground.” 

Mr. Tape: “In what?” 

Mr. Ticker: “In stock in the Foundation 
tg 

Mr. 
ging.” 

Mr. Ticker: “Not only believe in it but 
they will tell you in this office I am al- 
ways practising it.” 

Mr. Tape: “How’s that?” 

Mr. Ticker: “I am always digging for 
more margin.” 


shares of 


But you will agree it 


Tape: “I see, you believe in dig- 








Kayser’s Prospects 
(Concluded from page 389) 
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can be accepted as a reflex of the disap- 
pointment felt generally over the failure 
of the company to declare any dividends. 
The absence of such payment, however, 
affects only such investors as have bought 
it since the capital reorganization took 


place. The old shareholders received it as 
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a bonus.” Were they to sell the one share 
they received with every four shares they 
exchanged they could figure $31 additional 
on their investment, which in the two 
years they have held it would be equivalent 
to $15.50 plus the $8 dividend they now 
are paid or an annual return of $23.50. 
But the most of them will prefer to hold 
the stock, which has an attractive future, 
even if at present it brings no income. 
Aside from one poor year, that of 1920, 
the year which made such heavy inroads 
because of the severe deflation it covered 
the Kayser concern has displayed a con- 
sistent record of stability and shown itself 
a profitable enterprise. Even in 1920 it 
was able to report $4.43 earned on its com- 
mon stock. This is a striking contrast to 
what other corporations were able to do, 
many of them ending the year with heavy 


losses. 


Dividend Secure 


The dividend on the new preferred stock 
seems well assured in spite of the fact 
that the new issue is considerably larger 
than were the old issues. The average 
earned on the old stock over a period of 
eight years was $60.93—in the two years 
that the new preferred has been issued 
over $25 a share or three times its divi- 
dend. 


Because of this excellent showing the 
preferred could well be given a high rating 
as a semi business man’s investment, which 
yields over 8 per cent on its present mar- 
ket price of $97 a share. In a good mar- 
ket it could well sell much higher if pre- 
vailing interest rates remained at a low 
figure. 

As for the common stock, while the net 
earnings in 1922 and 1923 averaged $11.80 
and $10.25 a share, respectively, if no divi- 
dends were paid up to now it is not likely 
any disbursement would be made in the 
immediate future, because trade in the silk 
glove and hosiery line so far this spring 
has been backward and the trade also has 
suffered somewhat from overproduction. 





Yet the common stands in line for djyj. 
dends with the readjustment in the trade, 
which is one where such a change can 
occur quite suddenly. 


As a speculation it appears attrac: ve 
but only if it is bought with the intention 
of a long-pull holding. It has potentia) 
value behind it which a reactionary mar- 


ket can only temporarily conceal. 


In the trade Kayser & Co. are con. 
sidered one of its leaders. Its products 
are popular and this popularity is we) 
maintained through effective advertising. 
It manufactures silk gloves, hosiery and 
underwear under several 
brands. 


trade marke d 


Good Will 


In its balance sheet the good will of the 
business and the value of the trade marks 
are carried at $5,644,000. This is a con- 
servativ’ appraisal considering the ex- 
pense which would be involved to estab- 
lish an extensive business of a 
character. 


similar 


Still, if this good will item were ex- 
cluded in arriving at the equity behind the 
common stock, it would amount to $44.63 
a share, according to the compilation of 
the Standard Statistics Bureau, which is 
above what it is quoted in the market. 


In recent months the textile trade and 
all concerns dependent upon raw silk and 
cotton for their principal materials have 
suffered from the decline of these com- 
modities. There had been considerable 
speculation in raw silk when Japan suf- 
fered from her big earthquake, but it so 
happens that her silk industry was not 
badly injured. For that reason all articles 
manufactured from silk when its price was 
high have had to meet the competition of 
other products which have been put on the 
market more recently, and whose cost of 


, manufacture is cheaper. 


Inventory Fluctuations 


To meet such an eventuality Kayser & 
Co., with good judgment, have set aside 
‘from the profits of good years $350,000 to 
mect the fluctuations in inventory prices. 
So the concern will not feel this drop in 
price nearly as much, if at all, as con- 
cerns who failed to take a similar sound 
step. 

It is also interesting to note the strong 
financial position the concern has 
tained itself in. In current assets 
four to one of current liabilities. There 
is a small funded debt of $3,907,400. The 
old first preferred has sold as high as 118¥2 
as a 7 per cent stock. If it was wort? 
this price the new preferred, when it be- 
comes more seasoned, should duplicate this 
figure. The old common sold as high as 
135, but it may be many years before 
new common makes a similar record 
the new preferred represents now a greater 
part of the old common issue. But it has 
good prospects of selling higher when th« 
market turns again. 


main- 
it has 


Independent Apprai 
of Listed Stocks rates Julius Kayser 
common “C” and the preferred “A.” 
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Brings Irregularity 


ONEY rates advanced sharply around mid-week, and bonds became some- 
M what irregular as a result. Profit-taking also developed in a great many 
groups, although higher grade descriptions held comparatively steady. 

We cannot but draw especial attention to such specific features as the satis- 


factory volume of real investment buying. 


Those who know and appreciate values 


at their true worth are paying no heed to what they realize are but tertiary market 
movements and, as such, of but temporary consequence. 
Another feature which is entitled to more than passing mention is the current 


activity of so-called speculative obligations, 
national-Great Northern incomes. 


It was a natural thing that such issues 
as the mentioned low-priced bonds, and 
others that had been advanced in price 
sharply, should have been depressed with 
the advent of the rise in money rates. 
Such profit-taking was not an indication 
that reason for holding the bonds had been 
wiped out—that their merit suddenly had 
fallen away. 

It has come to our notice that there is 
a large amount of what is known as in- 
stitutional buying recently. This would 
not be the case were there reason for be- 
ieving that investment buying should be 
suspended because of any inherent weak- 
ness either in the investment issues them- 
selves or in the general situation. 

Foreign government descriptions were 
inclined to rally rather than to yield to 
any pressure, profit taking or otherwise. 

Last week, the tractions held the center 
of the stage with the most noteworthy 
strength and price gain. During periods of 
selling this week they naturally were 
among those which sagged. 


such as St. Paul issues, and the Inter- 


There were several new utility offerings 
this week. They were not large issues. 
But they were well received and very 
quickly absorbed. The year should see a 
large volume of such financing and it may 
be stated as our settled opinion that utility 
bonds, in the main, form about as at- 
tractive investments as are obtainable. We 
cannot repeat too often our confidence in 
public utility secured obligations. Earn- 
ing power has attained a position of sta- 
bility that is a most desirable factor. 


We have noticed that many investors are 
surprised at the comparatively small vol- 
ume of new financing that has been done 
by various corporations during the rule of 
cheap money. Such surprise is not war- 
ranted. A corporation usually borrows 
when the occasion seems to necessitate it. 
If borrowing is done for other reason, 
the borrower is open to criticism. One 
does not load oneself with obligations 
simply because credit is available and the 
cost is low. 














Aid You 


“Common Sense in Investing 
Money” is the title of a booklet we 
have published. It tells in simple 
language how to select safe securi- 
ties and is invaluable to investors 
—experienced or inexperienced. 
It is yours for the asking. Write 


for it today, and specify 
BOOKLET C-1413 


IS. W. STRAUS & CO. 


Established 1882 Incorporated 
Offices in more than 50 Cities 


STRAUS BUILDING NEW YORK 
565 Fifth Avenue, at 46th St. 


Telephone: Vanderbilt 8500 
42 Years Without Loss to Any Investor 
Copyright 1924, S. W. 8S. & Co. 











Claude Meeker 


EMPIRE BUILDING 
71 BROADWAY - NEW YORK 


Private Wire Connection to 
Western Office: Eight 
E. Broad St., Columbus, O. 


Specializing in 
Public Cities Service 
Utilities Issues 
Ohio Securities 




















A survey of the 
O I i industrial and 

market position 
of the leading oil stocks, with 
tabulations covering produc- 
tion, consumption and price of 
oil for a period of years and 
statistical data relating to the oil 
stocks. 

Copy sent on request for FW-329 


CARDEN, GREEN & Lo. 
Members New York Stock Exchange 


43 Exchange Place New York 
Telephone—Hanover 0280 




















Investors everywhere use 


MOODY’S 









































Municipal and Government Bonds ree RATI N GS 
Rate % Mat. Price Yield % 

Gilliam County, Ore, S. D., No. 3 ........ 5% 1938 105.35 5.00 Facts and Opinions 

Oneida County, Idaho, Road. ................ 5 1930 100.00 5.00 d od 

Caribou County, Idaho, Road ................ 5 1929-31 100.00 5.00 Con ens 

Daniels County, Mont. .....................--:--+ 6 1933 104.17 5.40 Ten minutes a week, if you read 

Port of Coos Bay, Oregon ...........:.-+- 51% «1940 102.70 5.25 the Bache Review, will keep you in- 

Coquille, Ore., Waters 0.0... a 5% 1932 102.00 5.20 formed on the main subjects, tm- 

; Saige “we — portant to your own business, which 

Snow Creek Irrigation District, Ore..... 6 1928-42 100.00 6.00 affect the commercial and financial 

Cent. Oregon Irrigation Dist., Ore. ........ 6 1941 100.00 6.00 situation. 

Deschutes Mun. Imp. Dist. No. 1, Ore. 6 1937-43 100.00 6.00 Sent for three months, without charge 

Eagle Point Irrigation District, i 6 1937-46 100.00 6.00 J. S. BACHE & CO. 

Reclamation District No. 1004, Cal......... 6 1931-36 100.00 6.00 any pe Hi 

Cin ae Ree Ries nce. 6% 1955 96.50 6.80 48 Bucsduw New York City | 
March 29, 1924 405 
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7% Return 
for 29 Years 


This liberal return may be obtained 
from an investment in the bonds of 
a corporation whose system ranks 
seventh in point of gross revenues 
among the public utility companies 
of the United States and which 
serves over 300 municipalities lo- 
cated in five States. 

Write for Circular No. 1647 

Illinois Power & Light Corporation 

30-Year 7% Debenture Gold Bonds 


Spencer Trask & Co. 
25 Broad Street, New York 


Albany Boston Chicago 


Members New York and Chicago 
Stock Exchanges 











Industrial Bonds 


Arranged by Warren Lorimer 
Prices and yields used are approximate 




















Bertron, Griscom 


& Co., Inc. 





INVESTMENT 
SECURITIES 





40 Wall Street, New York 
Land Title Bldg., Philadelphia 

















What Every 


Security Holder 
Should Have 


We have prepared a booklet containing 
Customers’ Securities Records as well 
as our individual suggestions as te 
trading methods and will be pleased to 
send a copy to any reader of The 
Financial World on request. 


Ask for F.W.-1 


M°CLAVE & CO. 


N. Y. Stock Exchange 
Members \ N. Y. Cotton Exchange 


67 Exchange Place New York City 

















Utilities 
One hundred thousand 
investors have purchased 
income-earning securities 
of strong public utilities 
through our organization. 


UTILITY SECURITIES 
COMPANY 
72 W.Adams St., Chicago, IIL. 


Tel. Randolph 2944 
Milwaukee — Louisville 




















The United Light & Power Co. 
Common Stock, Class “‘A”’ 
“When Issued” 


H. F. McCONNELL & CO. 


(Established 1968) 
65 B’way, N.Y. Tel. Bowl. Gr. 5080-8-9 
Members New York Stock Exchange 








American Agric. Chem. 714s 

It is admitted that the fertilizer indus- 
try has been in a tight corner, and that 
the situation has not cleared altogether. 
But, as was pointed out in an analysis in 
THE FINANCIAL Wort recently, the 
American Agricultural Chemical Company 
is about the strongest unit in the industry. 


This company has an issue of 7% per 
cent first mortgage issue outstanding, and 
the bonds can be obtained at a price which 
will afford a yield to maturity of around 
7.76 per cent. 


The company’s plants are so situated as 
to make it possible for it to obtain a fair 
share of whatever business is obtainable. 
It has straightened out its affairs, and re- 
constructed itself to such an extent as to 
be in a rather good position. It has all of 
the basic raw materials for its purposes to 
last it a century. 


The above notes are secured by a mort- 
gage on all of the real estate, plants and 
equipment of the company, subject to a 
closed first mortgage, to retire which bonds 
of this particular issue are reserved. 


* * * 


Symington Company Ist 7s 


The first sinking fund 7s of the T. H. 
Symington Company, a concern which 
produces railway equipment and devices 
for steam and electric railway equipment, 
are obtainable at about 98%, and they are 
a good investment for average purposes. 
The, bonds mature in 1937. 


The record of this company shows that 
it has ben able in past years to maintain a 
fairly even keel, in times of depression in 
general business, as well as in good tides. 
Last year, all fixed charges, preferred 
dividends and other charges were earned, 
leaving a substantial balance for the junior 
stock, 

* * * 


Cuba Cane Conv. 7s 
Cuba Cane has wiped out its floating 
debt and now is in a strong financial posi- 
tion. The outlook for the producers of 
raw sugar is good for 1924, and the earn- 
ings of this company should be very satis- 
factory this year. 





Cuba Cane has outstanding an issue of 
7 per cent convertible bonds that mature 
in 1930. They are selling currently at a 
fraction above 93. That should be a 
good price at which to purchase them, in 
view particularly of the fact that the com- 
pany will be in a position to resume divyi- 
dends on its preferred stock. There is a 
good chance for these bonds to gain to 
around par in the course of the year. 


 * * *® 


New England Southern Mills 7s 


The NeW England Southern Mills has 
outstanding an issue of 7 per cent secured 
gold notes that matures in 1933, and is 
obtainable at a price to yield about 7.45 
per cent to maturity. 


The company owns or controls nine 
large cotton mills and the above notes are 
a direct obligation secured by pledge of 
the entire stock of a principal constituent 
company. 


Net earnings of the subsidiary whose 
stock secures the notes for the last five 
years have averaged 2.7 times interest re- 
quirements on the notes. 


These notes are entitled to investment 
ratings, although the marketability fea- 
ture is not high, which is not so very 
important in this particular instance. 


* * * 


Belgo Can. Paper 6s 


Although the Canadian paper industry 
was rather hard hit by reason of an appar- 
ent over-expansion, a few companies oc: 
cupy a strong position and their securities 
are entitled to investment consideration. 


One issue which the writer has in mind 
is the first mortgage 6 per cent bond of the 
Belgo Canadian Paper Company, which 
matures in 1943, and can be obtained at a 
price to yield about 6.50 per cent. 


This company is one of the oldest of its 
kind in Canada and this particular bond 
issue is covered by assets of about $2,750 
for each $1,000 bond. There are no bank 
loans, and the quick asset position of the 
company is unusually strong. These bonds 
are payable in United States gold coin. 
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Additional Bond Recommendations 


Int. Mat. Price Yield 








71% 1937 101% 7.44% 
7270 1942 100% 7.45% 
612% 1943 94 7.05% 

6% 1926 984 6.80% 
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Odd Lots 


Small accounts receive 
the same courteous and 
painstaking attention as 
large accounts. 


Five shares and upwards 
carried on conservative 
marginal basis. 


One share and upwards 
bought for cash. 


Your Inquiries Invited 


100 Share Lots 


Curb Securities Bought or Sold for Cash 


John Muir & (0. 


Members 
New York Stock Exchange 
New York Cotton Exchange 





61 Broadway 











New York 























YIELD 
6% to 7% 


We offer well secured First Mort- | 
Real Estate and Industrial 
Bonds recommended after our full 


gage 


investigation, at attractive prices. 


Ask for Circulars X describing a 


few of our available offerings. 


Peabody, 


: 


Houghteling & Co. 


10 8. LaSalle St. 
CHICAGO 
Detroit 
St. Louis 


NEW YORK 
Milwaukee 


866 Madison Ave, 


Cedar Rapids 
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Public Utilities 
Company 


7% Prior Pfd. Stock 
Participating Pfd. Stock 


We have prepared for distri- 

bution a descriptive analysis 

of this company discussing in 

detail its properties, earnings 

and the technical position of 

the company’s stock in the 
| present market. 


| American 
| 


We shall be pleased to 
send @ copy of this 
analysis on request. 


H. F. McConnell & Co. 


(Established 1908) 
MEMBERS NEW YORK STOCK EXCHANGE 
6S Broadway New York 
Telephone Bowling Green 5080 
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U. S. Steel’s Next Dividend 

Failure of American Can directorate 
to declare an extra dividend was hailed 
as an indication that all was not well with 
the country and immediately led to re- 
ports that U. S. Steel also would de- 


clare no extra at the meeting scheduled 
for April 29. 


Now the facts of the matter are that 
the earning outlook for American Can is 
dependent on the size of the fruit and 
vegetable crops to be canned during the 
coming season. It is well known on the 
other hand that U. S. Steel operations 
were close to capacity during January and 
February and are at capacity now. 


It is probable that U. S. Steel’s earn- 
ings in the first quarter of 1924 will be in 
excess of $50,000,000 which compares with 
$47,054,000 in the third quarter of 1923 
when a 25c. extra was declared and with 
$49,459,000 and the extra was 50c.; net 
in the first quarter of 1923 may approxi- 
mate $55,000,000 or about $6 per share 
compared with $5.12 per share in the last 
quarter of 1923. 


In view of the strong cash position of 
the company and the high earning rate 
and the more liberal policy toward the 
stockholders it would not be any indication 
of lack of conservatism if the extra were 
further advanced as the result of the 
large net indicated for the first quarter 
of the current year. 


It appears probable that at least a 75c. 
extra can be declared and even if the 
extra were $1 per share based on the fore- 
going estimate of net it would still permit 
the corporation to carry nearly $20,000,000 
to surplus. 

U. S. Steel is very much more of a mar- 
ket leader than American Can. Its busi- 
ness is much more representative of gen- 
eral prosperity. There is little question 
but that net for the first quarter will set 
a high mark. 


The April meeting of the directors and 
declaration of an increased extra may 
again prove to be the turning point in the 
market as was the declaration of the first 
extra late in 1923. 


niles 
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Guaranty Trust Resources 


The Guaranty Trust Company recently 
issued its condensed statement of condi- 
tion showing total resources as of March 
20 last of $567,994,777. The report showed 
deposits of $463,201,654 and surplus and 
undivided profits totaling $18,709,881. 


_——— 


Utility Holdings Sold 


The American Light and Traction Com- 
pany has disposed of its holdings of cap- 
ital stock of the Consolidated Gas Com- 
pany of New Jersey to the Jersey Central 
Power and Light Corporation. The news 
had the effect of causing a sharp rise in 
the American Light and Traction shares, 
for which officials of the company could 
offer no explanation. The rise was at- 
tributed in Wall Street to purely specu- 
lative factors. 





Every 
Bull Market 
Sets Danger 


Signals! 


It is absolutely necessary to heed them—dis- 
astrous to run past. 

Thousands of investors buy stocks at favor- 
able prices every year, but the large ma- 
jority never reap the rewards simply be- 
cause they don’t know when to sell. 


Time to Sell? 


Yet, certain definite signals are set in every 
bull market as the selling level approaches. 
Successful investors must know how to read 
these signals. It is the most valuable 
knowledge they can possess. 


Let us tell you of the scientific methods by 
which we aid you to acquire and make use 
ef such knowledge. It is described in our 
new FREE 24-page booklet which is filled 
with vitally interesting facts on successful 
investing. 


Simply ask for Booklet FW-M29 
AMERICAN INSTITUTE 
of FINANCE 
141 Milk Street, Boston, Mass. 














REND TOWARD 
UTILITY BONDS 


The steady increase in 
gross earnings, tagether 
with decreasing operating 
expenses that has been a 
feature of utility reports 
for the past five years is 
being reflected in the in- 
creased demand for se- 
curities of this character. 


We have prepared a list 
together with a brief de- 
scription of several at- 
tractive Utility Issues 
yielding from 


6% to 7.25% 
A. B. Leach & Co., Inc. 


' 62 Cedar Street, New York 
106 8. La Salle St., Chicago 
Boston Philadelphia Cleveland 


























Specialists in High Grade 


Municipal & Railroad Bonds 


Stocks Carried on Conservative Margin 


Our Weekly Offering List 
Mailed on Application 


PE CUSICK & CO. 


MEMBERS 
74 BROADWAY Oe ORK 
—NEW YORK™ SW0CK EXCHANGE 
TELEPHONE - BOWLING GREEN 3060 


Scrantem Office: 219 N. Washington Ave. 
Wilkes-Barre Office: Hotel Sterling 
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CONDENSED STATEMENT, MARCH 20, 1924 
RESOURCES 
Cash on Hand, in Federal Reserve Bank 
and Due from Banks and Bankers ............ $ 91,818,245.42 
U. S. Government Bonds and Certificates ........... 32,762,991.02 
ee SS Sa er 23,688,404.45 
ee ac nek oa ele a hic bok b+ CE 22,870,050.96 
Ne, 328,928,124.56 
Real Estate Bonds and Mortgages ................ 1,879,050.00 
Items in Transit with Foreign Branches ........... 10,878,096.13 
Credits Granted on Acceptances ................. 32,486,639.64 
ee Sr reer ee ee ee ee er 8,339,099.41 
Accrued Interest and Accounts Receivable ........... 14,344,075.23 
$567,994,776.82 
LIABILITIES 
EE Gate nwaw LENE SONS SOL OKC eK eae ee eS $25,000,000.00 
ee. OE Eee ee Pe ee 15,000,000.00 
NITE IER. een oni cs Son da ss rk es RRS Bee ER 3,709,881.09 
$43,709,881.09 
PARC, oes ors ae ees wm ie me 667,000.00 
Accrued Interest Payable and Reserve for Taxes and 
eee SE Oe Ce CT Oe ee ee ee 4,524,691.59 
Pens RAGES gk sks bo ve oS wie ww eee 4 vom 13,071,905.35 
Acceptances: 
2h |, Pr Perere rire. $21,675,132.14 
Foreign Branches ........ 10,811,507.50 32,486,639.64 
Outstanding Treasurer’s Checks ................ 10,333,005.33 
I Fin Ss she LE BabrnG a bs Ge Bia ew Siw tal Wieoe wi eta RTOS 463,201,653.82 
$567,994,776.82 
MAIN OFFICE FIFTH AVE. OFFICE MADISON AVE. OFFICE 
140 Broadway Fifth Ave. and 44th St. Madison Ave. and 60th St. 
LONDON PARIS BRUSSELS LIVERPOOL HAVRE ‘ANTWERP 

















Well-Managed Utility 
(Concluded from page 397) 
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have increased from 16,531 in 1915 to more 
than 31,000 in 1923 which is a healthy ex- 
pansion. Sales of gas (principally as fuel) 
and the customers also have shown a sub- 
stantial growth along with the Electric 
Department. The gross earnings of the 
Company in 1923 were over $3,500,000, the 
largest in its history. But this growth, 
like that of Peoria, and the other points 
served, has been consistent and along sound, 
healthy lines. Earning power is thus so 
consolidated as to make for the sort of sta- 
bility that is necessary as the prime requi- 
site for this form of business enterprise. 
The company is favored by serving 
widely diversified lines of industry. It is 
therefore not dependent for its prosperity 
upon any one, two or three industries as 
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the large number of small industries served 
combine to maintain quite a steady demand 
for electric service year in and year out. 
ln 1923 approximately 54 per cent of the 
gross earnings was contributed by the 
Electric Department by the lighting busi- 
ness which was divided evenly between 
residential and commercial lighting and the 
remaining 46 per cent was divided among 
many small users of power. 


The 6 per cent preferred stock of the 
company is not dealt in on the Unlisted 
Securities Market but is being sold by the 
company to its customers and other resi- 
dents of Peoria and the numerous com- 
munities served. The present offering 
price is $92.50 a share on which basis the 
return is 6.48 per cent per annum and may 
be purchased outright or on the partial 
payment plan, viz., $10.00 per share as a 
down-payment and $10.00 a share per 
month for seven months with a final pay- 
ment of $12.50. On account of the high 





quality of the investment, its attractive rate 
of return, and the favorable reputation 0; 
the company, a large amount of the pre- 
ferred stock has been purchased by loca! 
citizens—who, by the way, are the ones jn 
the best position to know the Company and 
the way it does business. 

The company’s first mortgage bonds are 
outstanding in various amounts bearing 
5 per cent, 6 per cent and 7% per cent 
coupon rates. The total outstanding 
$8,213,000. These bonds, as I have stated, 
affording an unusually attractive yield, 
secured by properties valued substantially 
in excess of the funded debt, earning their 
interest nearly twice over, is a desirable 
investment. The 6 per cent preferred 
stock is also attractive and has paid divi- 
dends without any interruption ever since 
the company was formed. 

7 ——O 


Mexico Begins Payments 
The first payment of interest to holders 
of six classes of securities figuring in the 
readjustment of the external debt of the 
United States of Mexico will be made 
immediately, according to announcement 





_made by T. W. Lamont in behalf of the 


International Committee of Bankers on 
Mexico. Payments on the other classes 
of securities figuring in the debt agree- 
ment, which includes $500,000,000 of bonds 
and $200,000,000 of back Interest, wlll be 
made as soon as the mechancal process of 
preparing new warrant sheets is com- 
pleted. 

The amount of interest required for the 
full year 1923 on all classes of bonds was 
$15,000,000 under the terms of the debt 
agreement. More than that amount has 
been deposited with New York bankers by 
the Republic of Mexico, and despite the 
cost of a rebellion within Mexico, it was 
stated that the Government had been able 
to live up to the letter of its agreement 
with respect to the 1924 debt service to 
date. 

Only 10 per cent of the thousands of 
holders of Mexican Government bonds have 
failed to take part in the debt readjust- 
ment plan. Mr. Lamont said that 90 per 
cent of the total of all Mexico’s $500,000,- 
000 face amount of bonds had been de- 
posited to date in all the countries con- 
cerned. 


The bonds which are now ready for re- 
delivery to despositors, with cash warrants 
attached covering interest payments to be 
made under the new plan, are as follows: 

The State of Vera Cruz 5 per cent bonds; 
the Pan-American Railroad Company first 
mortgage 5 per cent gold bonds of 1934; 
the Pan-American Railroad Company gen- 
eral mortgage 5 per cent gold bonds of 
1937; the Mexican Central Railway Com- 
pany, Ltd., 5 per cent equipment notes, 
Series No. 10, dated Jan. 1, 1907; the Na- 
tional Railways of Mexico 6 per cent three- 
months secured gold notes, dated Dec. 1, 
1913, and the National Railways of Mex- 
ico 6 per cent secured gold notes. Series 
C, dated June 1, 1914, dollar and German 
mark bonds. There are seventeen other 
classes of bonds which will be re-delivered 
to the depositors and interest payments 
made on them between now and April 15. 
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Market Influences 
(Concluded from page 395) 
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the limited exercise of commercial 
credit, but here against the keynote is con- 
servatism and does not represent a de- 
creased turnover of goods. We have only 
to glance at the records of freight car 
movements to find a complete refutation 
of the theory of declining volume of busi- 
ness. 
[here is some merit in the contention 
that a definite solution of the reparations 
problem will adversely affect some im- 
portant lines of American enterprise. In 
the steel and iron trade, and in the woolen 
business, for example, competition will be 
keen in spite of our high protective tariffs. 
But other enterprises would prosper, 
notably the producers of essential ma- 
terials of which we control the world’s 
supply, such as copper and cotton. It is 
drawing the long bow to try to turn a 
world peace into an economic evil or a net 
national debit. We should not forget that 
Europe is heavily in our debt and that we 
are now a creditor nation. We are vitally 
interested in the restoration of Europe’s 
productive capacity and earning power— 
that is to say, in her ability to pay us 
what she owes us. 


Easy Money a Vital Factor 

From the standpoint of the investor the 
most important influence at present is the 
decline in interest rates. If the lower 
rates are to endure for any considerable 
length of time the prices of income-bear- 
ing securities will rise. That is not a 
theory—it is an axiom. In the past the 
effects of a declining price of capital have 
been first reflected in the higher grade 
bonds and dividend-paying stocks, but the 
influence has extended later to the lower 
grades of productive securities, and finally 
to non-productive equities, unless the ple- 
thora of money was due to stagnation in 
general business. In periods of stagna- 
tion the high-grade investment securities 
will rise, but doubtful issues or specula- 
tive non-dividend-payers will fall. There 
is no evidence that the present ease in 
money is due to backwardness in produc- 
ton or consumption. It is due rather to a 
plethora of available credit. 


— O 


Standard Gas Dividend 


Directors of the Standard Gas & Elec- 
tric Company declared a quarterly divi- 
dend of 75 cents a share on the common 
stock, thus placing the stock on an annual 
dividend basis of $3 a share. The yearly 
rate has been $2.50 a share. 

lhe company plans to offer in the near 
future $7,500,000 of the 7 per cent cumu- 
lative prior preference stock for the pur- 
pose of redeeming $4,756,000 of converti- 
ble 6 per cent bonds, due 1926, and provide 
cash for the acquirement of additional 
properties. On completion of the financ- 

ing, the company will have no secured 
funded debt outstanding. 
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Acceptances (Less in Portfolio) 


Other Liabilities _........ 


| UPTOWN OFFICE: 
Madison Avenue 


at 45th Street 


Foreign Offices 
LONDON: 10 Moorgate, E.C.2 

Bush House, Aldwych, W.C.2 
PARIS: 23 Rue de la Paix 
MEXICO CITY: 48 Calle de Capuchinas 





THE EQUITABLE 
TRUST COMPANY 


OF NEW YORK 


| Alvin W. Krech, Chairman of the Board | 
| Arthur W. Loasby, President 


Condition at the Close of Business, March 20, 1924 


ASSETS 
Cash on Hand and in Banks................ 


Customers’ Liability on Acceptances (Less Anticipations) 
Foreign Offices ............ sls Bere ecu ditenaheeiedecaioiniaheiealnioh iia 
Accrued Interest Receivable and Other Assets 


Surplus and Undivided Profits........... 
Deposits (Including Foreign Offices) ................. 


| Notes Payable and Rediscounts.................. ines NONE 


Accrued Interest Payable, Reserve for Taxes, and | 


| 37 Wall Street 


palin $ 44,549,585.24 
23,633,649.26 
11,090,489.78 
8,978,464.00 
18,994,697.92 
3,447,118.32 
16,053,614.17 
61,445,970.51 
36,557,546.33 
93,612,776.17 
23,684,679.82 
4,518,770.00 | 
55,398,680.00 
3,042,949.72 


$405,008,991.24 





$ 23,000,000.00 
10,659,486.64 
336,884,603.41 
27,393,925.19 


7,070,976.00 | 





$405,008,991.24 ~ | 


IMPORTERS AND 
TRADERS OFFICE: 
247 Broadway 


District Representatives 


PHILADELPHIA: Land Title Building 
BALTIMORE: Calvert and Redwood Sts 
CHICAGO: 105 South La Salle Street 

SAN FRANCISCO: 485 California Street 
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Beggs and His 2,000 Per Cent 


If the high pressure and high color get- 
rich-quick literature of Harmon Beggs is 
a dependable harbinger, it indicates that we 
may expect within a very short time a mi- 
gration of our get-rich-quick vultures to 
Mexico, as a country where they may be 
free to conduct their swindling operations 
without interference. Beggs, who is lo- 
cated at Apartado No. 32 Bis, Mexico, 
D. F., is sending out literature promising 
to earn 2,000 per cent profits within six 
months and claims up to the present time 
to have paid two monthly dividends equal- 
ling more than 150 per cent. It cannot be 


said since the statements and dividends are 
proof sufficient that Mr. Beggs’ offering 
and his enormous profits are frauds of a 
virgin character. 


—_—_—_—_9—————— 


Form New Firm 

Chas. C. Conover, formerly with A. M 
Kidder & Co., and Howard E. Philips, 
formerly resident manager of H. C. Spiller 
& Co., New York office, have formed a co- 
partnership under the name of Conover & 
Philips at 141 Broadway, New York, to 
transact a general investment business, 
specializing particularly in water securities. 
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The Antiquity 
of Yesterday 


In modern business the man who is 12 
hours behind the world is one with 
King Tut. Antiquarians may dig him 
out some day, but for this day he is 
nonexistent. 


The sdéurces to which the world looks 
for profitable business are the men 
who keep up with the times—and 
measure time in minutes. These cus- 
todians of the world’s wealth do not 
take their news ‘“‘the morning after.” 


In Chicago, for example, men who are 
interested in investments—and cap- 
able of investing—do not wait 12 
hours for the morning papers to sup- 
ply them with today’s news. They 
get today’s news today—the full and 
complete history of the financial and 
market day—in the “Final Edition’’ 
of The Chicago Daily News. 


To reach these prospective investors 
most effectively, reach them when this 
interest in investment is at its peak— 
when they are reading the latest news 
in the paper of their choice. 


THE CHICAGO DAILY NEWS 


First in Chicago 


| 
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Goodrich vs. Ludlum 
(Concluded from page 396) 

















Steel Company starts to manufacture stee] 
about where the other manufacturers leave 
off, that is to say, the ordinary billets pro- 
duced by the open-hearth method and act- 
ually purchased from other manufacturers, 
are combined with the rarer metals such 
as ferro-chrome, ferro-silicon, tungsten, 
vanadium, etc., to produce a most remark- 
able series of steels, the majority of which 
are patented and are finding an ever in- 
creasing use in modern metal working in- 
dustry. 
Strong Position 

The finarfcial condition of the Ludlum 
Steel Company appears to be equally as 
strong as its merchandising ability. 

Its current cash position indicates a 
ratio of current assets to current liabilities 
in excess of 15 to 1. As contrasted with 
the Goodrich Company, the book value of 
the capital stock is $25.70 per share for 
Ludlum Steel, and now slightly less than 
$6.00 per share for Goodrich (as of June 
30, 1923, the amount was reported to be 


$6.44). 


Current earnings for Ludlum Steel stock 
are reported to be more than twice divi- 
dend requirements. For the last seven 
years, average earnings amounted to $2.85 
per share for the amount of stock now out- 
standing. Taken into consideration in fig- 
uring this average is the loss sustained 
during the year 1921, which was in a 
period when most business _ suffered 
through a general contraction, and coin- 
cided with the time when companies such 
as Goodrich were forced to obligate them- 
selves for a heavy indebtedness from which 
they have not so far recovered. 

Equities Compared 

The most striking figures which can be 
presented showing the disastrous effects of 
the years 1920-21 upon one company and 
not upon the other, appear from a com- 
parison of the equities based on current 
market quotations for their several stocks. 
As mentioned above, Goodrich represents 
but 21 per cent of the entire market value 
of its capitalization, while Ludlum Steel 
shows 68 per cent, indicating that its 
bonded indebtedness is in comparatively 
small proportion to its total assets. 

From the above, it will be seen that Lud- 
lum Steel is highly desirable to exchange 
for Goodrich; it pays dividends which are 
being earned by a good margin; its cash 
position is strong; its product is in de- 
mand, and the company is conservatively 
capitalized. Owing to the peculiar nature 
of its product, competition is an element 
which does not disturb the management 
nor its stockholders. In fact, the superior- 
ity of Ludlum steels as generally recog- 
nized by the trade indicate a much larger 
demand with attendant possibilities for 
market appreciation of its securities. 

Guenther’s Independent Appraisal 
of Listed Stocks rates B. F. Good- 

rich “C” and Ludlum Steel “C.” 
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Public Utility Bonds 


Arranged by Montgomery Clay 
Prices and yields used are approximate 














Utilities In Favor 

ONDS of the utility companies con- 

tinue to gain in favor with discrimi- 
nating investors, judging by the prevailing 
price averages. Many underlying securi- 
ties are selling at prices which afford 
yields as low as some of the tax exempt 
bonds. 

It is altogether probable that this year 
the supply of large refunding issues will 
be small, as there is a comparatively small 
amount of maturities in 1924. Such new 
issues aS appear therefore will be largely 
for new construction financing. 

One of the strong arguments in favor of 
good public utility bonds is that they 
afford a high measure of safety, a depend- 
able, fair return, and the preservation of 
principal, 

Recommendations made here are such 
as are entitled to command investments rat- 


*_ * * 


Louisville Gas 6s 

The Louisville Gas and Electric Com- 
pany recently brought out a new issue of 
6 per cent sinking fund bonds, Series A, 
which are obtainable at or near a price 
to yield about 6.65 per cent. This company 
has been making remarkable progress and 
its output of service has been expanding 
rapidly. The company recently added to 
its properties with the acquisition of the 
Madison Light and Power Company, 
which should add materially to its earn- 
ing power. 

* * * 
Yields of Over 8 Per Cent 

When it is possible to obtain from a 
bond a yield of more than 8 per cent, the 
average investor immediately becomes 
skeptical. He imagines at once that there 
is something radically wrong about such 
a bond, else it could not be purchased at 
so high a yield. 

For example, take the Hudson & Man- 
hattan adjustment income 5s, which ma- 
ture in 1957, and can be bought at a price 
to yield approximately 8.56 per cent if 

. held to maturity. 


One reason why this bond is selling so 
low, is the fact that the payment of the 
interest on the bond is contingent upon it 
being earned. That is what makes it 
speculative, and gives it a speculative re- 
turn on the investment. 

I, however, would recommend this bond 
as one of the most attractive of the so- 
called speculative utility bonds. The Hud- 
son & Manhattan has been doing better 
all along, and the payment of interest on 
this income issue is reasonably safe. I 
would recommend the bonds for the in- 
vestor who is willing to accept the com- 
paratively small risk attached thereto. 

Take the adjustment income 5s of the 
Third Avenue. I will not describe the par- 
ticulars of this bond, because they have 
been presented here before, and any addi- 
tional information can be had by writing 
to THe FINANCIAL Wortp. The bonds 
can be purchased at a price to yield above 
11 per cent. That is a high rate of return, 
it is true. But I do not believe that the 
speculative risk is such as to make the 
bonds unsafe for purchase. In fact they 
should sell substantially higher later on. 


* * *& 


Georgia Light 5s 

The Georgia Light, Power & Railways 
Company last year staged a noteworthy 
come back in earnings, the results of 
operations evidencing a marked gain over 
previous years. The trend now appears 
to be fairly well demonstrated on the up 
grade. 

The company is a well balanced one, and 
the funded debt structure is not dispro- 
portionate. 

The company has outstanding an issue 
of first five per cent bonds that mature in 
1941, and are selling on a basis to afford 
a yield of approximately 7.15 per cent to 
maturity. 

As these bonds are a first mortgage on 
property valued substantially in excess of 
the total of the issue, and as the full 
funded bedt s a moderate one, they should 
improve in price quotation with the im- 
provement in earnings. 








Alabama Power: Co: 18> <.cccccccccceces cscs jecoceecss 


Columbus Street Ry. Co. Ist 
Continental Gas & Elec. Corp. 
Dubuque Electric Co. Ist 
Eastern New Jersey Power Co. Ist 
Idaho Power Co. Ist Mtge. 


Illinois Power & Light Corp. Ist. & Ref. “A” .00000...... 6's, 
Mountain States Power Co. ..............-.--. 


Public Service Elec. Power Co. Ist 


Public Utility Bond Suggestions 


Salmon River Power Co. Ist Mtg. .... 
South. Minn. Gas & Elec. Co., Ist Lien & Ref. “A”....61%’s, 


Price 
and Yield- 
Coupon Ma- _Inter- ing 
Rate turity est About 
5's, 1946 93% 5.50% 
bpiiheaieiantapaell 1932 91 6.45 
<dibeiaatiniipscdadionanin 7’s, 1954 100 7.00 
TT ny, 6's, 1942 97% 6.10 
sesinaialenutsiiibidiaeidl 6’s, 1949 95 6.40 
See RRS See 5’s, 1947 91 5.70 
1953 98% 6.10 
Sathgiielaililgiasbintie 6's, 1938 95%4 6.50 
iseiteiiniiiaasiahtantiniiel 6’s, 1948 98% 6.10 
jicicaalieinheiesibiaddl 5’s, 1952 98 5.15 
1942 97 6.75 














March 29, 1924 






















































always one of reaction 
in business and security 
markets? Regardless of 
the general feeling, 
what are the facts? 


A careful study of 
past Presidential 
years has devel- 
oped some illumi- 
nating information 
—valuable in that 
it throws light on 
what may reason- 
ably be expected 
this year in busi- 
ness activity and 
security trends. 


This subject is so impor- 
tant that we have pre- 
pared a special 12-page 
pamphlet: (1) sum- 
marizing Presidential 
years 1896-1920; (2) re- 
viewing developments 
in 1923; (3) stating our 
position on business and 
securities in 1924. You 
can obtain it free now 
by sending the coupon 
today. 


BROOKMIRE 


25 West 45th St., New York 
Please send me your 
booklet F-25. I am in- 

terested particularly in your conclu- 
sions as they apply to 

Business ( ) Security Trends ( ) 
(Check One). 
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ECONOMIC SERVICE, “ 


Address 




















OUR OKLAHOMA 


FIRST MORTGAGES 
CITY and FARM 


will appeal with special force to both 
large and small investors. 

OUR CITY LOANS PROVIDE MONTH- 
LY INCOMES FOR THE INVESTOR. 
FROM $500 UPWARD. 

Every loan is backed by. ample con- 
sistent income-producing property. 

Interest and Principal reaches you on 
date due. 

Worth Investigating. 


THE GODFREY INVESTMENT CO. 


‘ OKLAHOMA CITY, OKLA. 
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Over: 40 ) Years 


experience “RIGHT ON THE 
GROUND” gives us unbounded faith 
in the soundness of the Northwest. 
Its resources and potential wealth 
are barely touched; its future is 
bright “af 
Investigate our 
Keal Estate First Mortgages 


7%o—6"/2 Yo—_8 %o 


Send for descriptive list ‘I’ 











E. J.Lander& Co.,Grand Forks,N.D. 
INVESTMENT SECURITIES 


















$100 
Public Utility 


$500 $1,000 


Industrial 
First Mortgage 


BONDS 


Yielding 6% to 7% 


Send for Booklet “F’” 
and list. 
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INCORPORATED 
Established 1907 


115 Broadway, 60 State St., 
New York Boston 













































| The’ McCall Corporation’s 
Exclusive Business 
in the manufacture and sale of 
Printed Patterns 
|} together with increasing magazine cir- 
culation, and a brilliant earning record 
indicate that the Common shares of 


this Company are attractive at the cur- 
rent market 











Full Information Upon Request 


McGUIRE & CO. 


27 Pine Street New York 
| Telephone John 1416 



























































PERKINS & COMPANY, inc. 
Constructive Banking 
30 State St., Boston, Mass. 
Underwritings and 
Reorganizations 


































































































THA 00 Year ef Commercial Banking 
pHEN, CHATHAM & PHENIX 
NATIONAL BANK 

==/ | Capital, Surplus & Profits $20,000,000 
Natio 109 Broadway, Smger Sidg. 

grverapnvem, And 12 Branches | 
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MOST - in- 
N forming 

survey of 
building operations 
in the cities of the 
Southern states has 
been compiled by 
W. C. Wheeler, ad- 
vertising manager 
of the G. L. Miller 
& Co., dealers in 
real estate bonds. 
It shows a remark- 
able development 
of the Southern 
cities. In 150 cities 
almost 600 million 
dollars was spent for new building in 1923 
and in 113 of these cities where compara- 
tive figures were available the increase 
was 11.5 per cent over 1922, a total of 66 
million dollars. Ten cities exceeded ten 


million dollars in the 
25 





@ C.M. Harger 


building permits; 
reached the 25-million mark and the 
per capita in some of the smaller cities 
was remarkable. In St. Petersburg, Fla., 
the headliner, it was $500.42 for each per- 
son as shown by the 1920 census. Atlanta 
led the cities of the southeast with $27,- 
094,000 and Dallas the southwest with 
$20,898,000. The progress of the South 
is one of the important developments of 
the nation’s history. The improvement in 
highways, the great hydro-electric plants 
and the tremendous production of food- 
stuffs and cotton combine to establish a 
most imposing showing of advancement. 
It is stated that the telephone companies 
which spent over $25,000,000 last year and 
added 94,000 new stations and expect to 
add over 100,000 more this year, estimate 
that the principal cities of the south and 
southwest will double in population in the 
next twenty years. The past year’s ex- 
pansion, the survey points out, took place 
without unusual stimulous 
business conditions. Cotton prices were 
good but the crop was short; textile mills 
were confronted with hesitant business in 
the closing months of the year; steel, pe- 
troleum and cereals were in only moderate 
condition as to income. 
but not startling. 


Building Went On 


from general 


Business was good 


The remarkable building program went 
on in spite of the average condition and 
in spite of a generally high cost of labor 
and materials. Nor was there an abnormal 
housing shortage, though this had some 
effect. The answer is given as a result of 
the South’s coming itto 
sion of 


a logical expan- 


its potential resources which is 


BY C.M.HARGER 
A Building Survey 
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steadily increasing every 


year as 
money becomes available and the oppor- 
tunities extfsting throughout that section 
are developed. 


more 


The millions going into 
other millions into electric 
power to supply the mills, more into oil 
refineries fo care for the “black gold” of 
the oil regions, the growth of the resort 
and tourist trade taking hundreds of thou- 
sands of northerners to milder climate, a 
nearer refuge than California and just as 
pleasant—more so, the Southerners de- 
clare—all have their effect in building up 
the South. New agricultural development 
is also going on, calling for outside capital 
as expressed in farm mortgages, while the 
city construction is utilizing vast sums in 
real estate bonds that go to finance the 
development of the growing centers of 
population. The survey predicts that 1924 
will not reach the remarkable totals of last 
vear; a ten per cent decrease in building 
is expected the first half year and in the 
last six months a slight gain. But if the 
total comes within $100,000,000 of the 
figures of 1923 it will still be notable de- 
velopment and a definite proof of the per- 
manent growth of the Southern cities and 
their marvelous promise for the future. 


cotton mills, 


Take Over Guaranty Trust 

J. W. Perry, a well-known Kansas City 
banker, and his associates of that city, have 
been organizing a company to take over the 
affairs of the Guaranty Trust company 
that was closed by the state finance com- 
missioner January 25. Provision is made 
in the court order authorizing the reor- 
ganization for handling the “over-lapping” 
mortgages amounting to more than half a 
million dollars and placed in Kansas City 
banks. The Guaranty Trust succeeded the 
old Maxwell Investment Company which 
did a large farm mortgage business in the 
central west. 


Mortgages That Win 

Amid all the gloom about the farmer's 
condition the farm mortgage situation 
seems to have bright spots scattered all 
over it. While foreclosure occurs occa- 
sionally the losses are negligible and the 
investors continue to take these 
securities. The other day the president of 
the Central Trust Company, Topeka, 
Kan., was discussing the farm mortgage 
situation. The company is one of the 
largest mortgage companies in the West 
and probably holds the record in that it has 
not an acre of land taken in by default 0! 
the loans it has held. “We have 4,950 
farm mortgages,” said the president, J. 8 
Burrow, formerly secretary of state 
Kansas, “aggregating more than $20,000,- 


sound 


The Financial World 


















) in Kansas. We really have $23,000,000 
wut over $2,000,000 are on city property. 
\e have had only 62 of our mortgages 
hat it was necessary to foreclose last year. 
They involved loans of $370,000 and we 
| not have to bid in a single acre of land 
at the foreclosure sales. Today we have 
43 delinquent interest coupons in- 
volving $8,096.75. We have never had to 
make foreclosure on a farm where the 
owner himself continued to live on the 
land after making the mortgage. Every 
of last year’s 62 foreclosures were 
nade on land that had some element of 
speculation in its deal. I have been in the 
anking business in this state for 44 years. 
In all that time I never lost a dollar on 
iny farmer who made the loan direct and 
1 good faith as a part of the development 
of a land ownership. I have lost money 
paper of farmers that I have bought 
| never lost when the borrower came 
me direct and borrowed the money for 
his own needs. Of course the farmer has 
ieen hard hit by the deflation in prices of 
farm products. There is no doubt about 
that. But the producer who works at the 
‘b steadily and persistently is just as good 
a risk today as he ever was and he pays 
his bills, his interest and his mortgages 
ist as he always has and is a good risk. 
\WWe do not hesitate to make a farm loan 
ilay any more than we ever have but we 
at the chap who comes in with a 
speculative scheme and wants to make a 
in on his land to put it across.” 


On a Sound Basis 


lot of good sound sense is wrapped 
p in those remarks. The farm mortgage 
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SUSPENDED ANIMATION 
Harper in the Birmingham Age-Herald. 
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bankers of the country are finding the 
same situation. Of course there are no 
more exaggerated values on which to base 
loans—but as a matter of fact the loaning 
agencies never did make loans on the 
fancy prices at which land changed hands— 
often prices only on paper and with a 
speculative interest in the deals. Loans 
made today are on a basis of reduced 
values and with a wider margin of safety 
than has been obtained in some former 
years because there is taken every possible 
caution to insure safety. With the abund- 
ance of money now available for invest- 
ment everywhere and the efforts of banks 
to find profitable investment for their sur- 
plus, the farm loan field is seeing a mod- 
erate interest rate and where it is neces- 
sary to reduce the amount of the loan 
requested it is usually for the good of the 
borrower. The weakness of some borrow- 
ers is that they want “all the traffic will 
bear”; they are not satisfied to borrow 
what they actually need but want to take 
on all their land will stand and then they 
are cramped for funds with which to meet 
the interest. The effort of the loaning 
agencies today is to make the loan as small 
as can possibly be placed with due respect 
to the conditions of the borrower. Then 
with long time and, in about half the in- 
stances, amortization of the loan, the out- 
look is materially improved and the pros- 
pect for repayment materially enhanced. 
For the farm country is coming back. 
The conditions are better this spring than 
last and there is every evidence that the 
coming harvest will be generous and 
economy will lessen the outgo of the pro- 
ducer. 


———$——$ 


Equipment Obligations 

The importance of equipment obliga- 
tions in railroad finance, the extraordinary 
widening of the investment market for 
equipment securities, the unusual forms of 
equipment contracts developed, and_ the 
peculiar legislation bearing thereon, all 
indicate the need for so comprehensive a 
treatment of the subject as presented by 
Kenneth Duncan, Ph.D., in his new book, 
Equipment Obligations, published by Ap- 
pleton. To railroad men, investment bank- 
ers, trust company officers, and students of 
finance the book offers careful exposition 
of all aspects of this type of security. The 
first chapter indicates the setting for 
equipment finance in the broader field of 
corporation finance. Next is presented an 
historical sketch of the origin and growth 
of equipment obligations. There follows a 
chapter on the forms of equipment trusts 
and obligations, the procedures followed in 
equipment finance, the nature of contracts 
involved and the significant features of 
equipment obligations. Chapter IV shows 
the co-operation of the United States gov- 
ernment in equipment finance. Chapters 
V and VI examine the legal basis on which 
equipment obligations and trusts rest. 
Chapter VII considers equipment obliga- 
tions from the point of view of the in- 
vestor. The. final chapter discusses the ac- 
counting procedure involved. 








MILLER BONDS 


Where 7% is the 
Normal Rate 


If you buy investments that 
pay more than the normal rate 
of interest you are likely to 
lose money. Miuiller First 
Mortgage Bonds pay up to 
7%, which is the average, 
legal and normal rate in the 
South. Mail coupon for cir- 
cular. 


“Why the South Offers In- 


| vestment Opportunities” 


G.L.MICLCERs G. 


215 Carbide and Carbon Building 
30 East 42d Street, New York 
Philadelphia Pittsburgh St. Louis 
Buffalo Atlanta Memphis 
Knoxville 
No Investor Ever Lost a Dollar in 
Miller Bonds 
G. L. MILLER & COMPANY, INC., 
215 Carbide and Carben Building. 
30 East 42d Street, New York. 
Please send me, without obligation, 
circular ‘‘Why the South Offers Invest- 
ment Opportunities.” 











WOMENS 66 * 606% 





























Who Are The 
World’s Keenest 


Investors? 


ITHOUT a doubt the world’s 

keenest investors are the off- 

cials of insurance companies, 
the officers of banks and the trustees of 
estates. We are very proud of the fact 
that a great number of Forman custom- 
ers are men of this type—experienced, 
discriminating investors who realize the 
full significance of the Forman unsur- 
passed record of 39 Years Without Loss 
to a Customer. 


Forman 
First Mortgage 
Real Estate 
BONDS 


Are an investment of the highest char- 
acter combining absolute safety with a 
substantial income return. They have 
unqualifiedly passed every test that we 
have been able to devise in our thirty- 
nine years of investment experience. 

At the present time we have some 
ideal issues, in denominations of $1,000, 
$500 and $100, yielding 6%, 61%4% and 
7%. Ask your banker about Forman 
Bonds or without obligation we will mail 
complete descriptions of these offerings 
with our booklet, “How to Select Safe 
Bonds,” postpaid. Ask for Booklet No. 
173-D. 


GEORGE M. FORMAN 
COMPANY 


105 W. MONROE ST. CHICAGO 
39 Years Without Loss to a Customer 
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Over 


the Counter Market 


By The Outside Man 














We Deal In 
BANK & TRUST CO. SUGAR 


PUBLIC UTILITY TOBACCO 
BAKING CO. INDUSTRIAL 
STOCKS 


Stone,Prosser &Doty 


INVESTMENT SECURITIES 


52 William St., N. Y. Hanover 7728 














Zieley Processes 
KIELY & HORTON 


40 WALL STREET, NEW YORK 
Phones: John 6330-4161 
A 














Continental Gas & Elec. Corp. 
Securities 
Howe, Snow & Bertles 


(Incorporated) 
120 Broadway New York City 
Telephone Rector 6620 














ST. LOUIS 
Mark C. Steinberg & Co. 


Members New York Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis Mo. 











Suggestions Are Invited 
THe FINANCIAL Wortp at all 
times welcomes constructive sugges- 


tions for the 


improvement of its 
service to its readers. We regard 
the duty to serve as our first obliga- 


tion. 

Readers of this page will do us a 
service if they will let 
what unlisted stocks 


us know 
they would 
like to have information on. In our 
attention to the principal features 
in the market, we may overlook oc- 
casionally stocks that are deserving 
for the 


time being they may not be enjoying 


of mention, even though 


a very active market. 


—TueE Epirors. 














Over the Counter Securities 























Price Price Ad- 

Mar.24 Feb.6 vances 
Am. Gas & El. cm... 94 43 51 
Am. Lt. & Tr. cm...132 118 14 
Am, Pr. & Lt. cm...238% 215 23% 
Am. Pub. Util. cm... 47 43 4 
Colorado Pr. cm..... 33 24 9 
Com’nw’lth Pr. cm... 71% 52 19% 
Repub. Rwy. & Lt... 24 19 5 
Tenn. El. Pr. cm.... 28% 24 4% 
Tenn. El. Pr. 2d pf.. 58 53 5 
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REATER activity was witnessed in 
(5 the unlisted market this week than 
has been observed for several 
weeks. Trading was active in almost all 


departments, the public utilities being 
especially strong and in large demand. 


Last week, this department paid particu- 
lar attention to the statistical record estab- 
lished by Sarety Car for last year. This 
week, it was noted that the stock was in 
rather heavy demand. The company has 
been in existence for three decades or so, 
and in that time the company has been 
paying dividends regularly and not lower 
than six per cent. 


No Adverse Legislation 


There’ is a feeling that, with the assur- 
ance that there probably will be no adverse 
railroad legislation this year, the railroads 
can be expected to make fairly heavy pur- 
chases for such forms of equipment as 
SaFEty Car provides. For that reason 
the stock is looked upon favorably. 


PitrspurRGH & LAKE ERIE led the rails 
in the over the counter business. The ac- 
tivity was predicated upon the splendid 
showing which the road made in its 1923 
operations. Net was about treble that of 
the previous year, and was equal to about 
36 per cent on the company’s $50 par value 
stock. There also are rumors that the 
New York CENTRAL is adding to its hold- 
ings of this stock. 


Guaranteed Stocks Strong 


Guaranteed railroad stocks were gen- 
erally firm. These stocks, almost as good 
as bonds, should appeal to the investor who 
is looking for a high factor of safety and 
fair income return. 


The manner in which the public utility 
stocks and bonds are being bought in the 
unlisted market is causing no little inter- 
est. Stocks of power and light companies 
are the most favored. 

That there is especial merit in the secu- 
rities of the power and light companies is 
a point which writers in THe FINANCIAL 
Wor p have been giving especial emphasis. 
The earning power of such enterprises 
steadily has been expanding, and it is be- 
lieved that the steady building up of 
values, the ever growing demand for serv- 
ice, and the stability of earning power 
which the companies for the most part can 
show, tends to make such securities of 
more than usual interest to the investor. 


Speculative Buying 
We have noted of late that there has 
been considerable buying of these securi- 
ties for speculative purposes. It is he- 


lieved that, even though the stocks perhaps 
reflect more closely the actual values back 
of them than do stocks of other groups, 








— 





American Cyanamid 
Bucyrus Company 


J.K.Rice,Jr.&Co. 


Phones 4000 to 4010 John 36 Wall St., N.Y, 


























Guanajuato Power & Electric 6s 
and Stocks 
Cent. Mexico Lt. & Pr. 6s and Stock 
Empire Lumber 6s 


Hotchkin Co. . 


Boston, Mass. 
Long Distance Phone 
Main 460 














GUARANTEED RAILROAD | 
STOCKS | 


List of offerings on request 


MINTON & WOLFF 


30 Broad St., N. Y. Tel. Broad 4377 

















Binghamton Lt. Ht. & Pr. 5s, 1946 
Erie Lighting 5s, 1967 

Italian Power 614s. 1928 
Pennsylvania Co. 4s, 1931 


A. H. NOLLMAN 


2 Rector St. Tel. Whitehall 3150 











they at the same time are by no means at 
their top or near it. 


Most of the companies where improve- 
ment has been greatest should do better 
this year even than they did last year. 
And such a prospect is a decidedly favor- 
able speculative argument. ELectric Bonp 
& SHARE stocks have been noticeably ac- 
tive on the forward side. And stocks like 
CoMMONWEALTH PowER common are at- 
tracting favorable attention. 


Price Gains Big 


Some big price gains have been made 
since the first of the year, among the great- 
est being those for AMERICAN LIGHT 
AmericAN Power & Licut, and AMERI- 
can GAs & ELECTRIC. 


CoMMONWEALTH Power, although it has 
advanced substantially above the Febru- 
ary price level, still has room for substa- 
tial gain, judging by the manner in which 
the company is growing in strength. Co10- 
RADO Power common also has possibilities, 
as has Repupric RAmLway AND LIGHT 
common. 


oO 
UO 





Know the facts before, not after in- 
vesting——Current Financial Literature 
by New York Stock Exchange Houses 
and reputable investment firms listed 
on the inside back cover is available 
for the asking. 


The Financial World 
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12, 1924. 
Lima 

Common stock outstanding. 216,057 shares 
Se $ 66.00 
Market value ............. 14,259,762 
cited AUR i isinstisinbiinbaameie .... 16,234,744 
Total liabilities except com. 

stock and reserves............ 1,000,309 
Assets over liabilities.......... 15,234,435 
Asset value per share.......... 70.50 
Prices at which stocks are 

selling below their asset 

value according to Dec. 

31, 1923, statements.......... $4.50 per share 





Comparison of Three Loco Companies 


These stocks are listed on the New York Stock Exchange. The compara- 
tive showings are made from the annual statements of December 31, 1923, and 
based on the prices at which these stocks sold on the Stock Exchange March 


American Baldwin 
500,000 shares 200,000 shares 
$ $75.00 $ 1.22 

37,500,000 24,400,000 

92,266,981 96,462,217 

32,060,526 42,319,647 

60,206,455 54,142,570 

120.50 270.71 


$45.50 per share $148.71 per share 




















DIVIDENDS 





The Board of Directors of the 


ELMIRA WATER, LIGHT AND RAILROAD 
COMPANY 


Elmira, N. Y. 
March 20, 1924. 


has declared a@ dividend of one and three- 
quarters per cent (1%%) on the Seven Per 
Centum Cumulative First Preferred Stock of 
his Company, and a dividend of one and one- 
quarter per cent (1%%) on the Five Per 
Centum Cumulative Second Preferred Stock 
f this Company, payable March 31, 1924, to 
stockholders of record March 20, 1924. 


H. B. CLEVELAND, Treasurer. 





THE BELL TELEPHONE COMPANY 
OF CANADA 
Notice of Dividend 


A Dividend of two per cent (2%) has been 
lared payable at the Office of the Com- 
pany, in Montreal, on April 15, 1924, to share- 
holders of record at the close of business on 
rch 22nd, 1924. 
WM. GEO. SLACK, Treasurer. 
Montreal, March 12, 1924. 





American Telephone & Telegraph Co. 
138th Dividend 


The regular quarterly dividend of Two 
Dollars and Twenty-Five Cents per share will 
> paid on Tuesday, April 15, 1924, to stock- 
holders of record at the close of business on 
Friday, March 14, 1924. 


H. BLAIR-SMITH, Treasurer. 





WESTERN POWER CORPORATION 
‘he Board of Directors has declared a 
juarterly dividend of one and three-quarters 
. ber cent on the preferred stock for the quar- 
ending March 15th, 1924, payable April 
1924, to preferred stockholders of record 

he close of business March 3l1st, 1924. 


F. M. TOMPKINS, Treasurer. 





INTERNATIONAL PAPER COMPANY 


; New York, March 26, 1924. 
he Board of Directors have declared a reg- 
lar quarterly dividend of one and one-half 
per cent, (1%%), on the preferred capital 
Stock of -this Company, payable April 15th, 
4, to preferred stockholders of record at 
* close of business April 7th, 1924. 


OWEN SHEPHERD, Treasurer. 





THE PACIFIC TELEPHONE AND TELE- 
GRAPH COMPANY 
NOTICE OF DIVIDEND 
The regular quarterly dividend of One Dol- 
lar and Fifty Cents ($1.50) per share on the 
Preferred Stock of this Company will be paid 
on Tuesday, April 15, 1924, to stockholders of 
4 ord at the close of business on Monday, 
March 31, 1924. 
T. V. HALSEY, Secretary. 
San Franciseo, March 6, 1924. 


larch 29, 1924 


Norfolk & Western Lease 
Rating “A”, Guenther’s Appraisal 
According to President Rea of Pennsyl- 
vania many rumors being published regard- 
ing the proposed lease of Norfolk & West- 
ern by Pennsylvania are purely guesswork. 
There will first have to be an agreement 
between the Boards of the two companies, 
and then an approval by the stockholders 
and then a further approval by the Inter- 
state Commerce Commission, all of which 
will take time. 
an 


U. S. Steel Condition 
Rating “A”, Guenther’s Appraisal 


U. S. Steel reports a remarkably strong 
financial condition at the close of 1923 and 
a net of $16.42 a share on the common 
stock compared with $2.83 a share in 1922. 
The book value of the stock is now $269 a 
share. Operations are proceeding at capac- 
ity and net in the first quarter of 1924 
promises to be very substantial. 


PROPERTY FOR SALE 
Westchester County, Bronxville, N. Y. 


TO APPRECIATE THIS HOUSE 
IT MUST BE SEEN AND 
INSPECTED 


New beautiful private residence and fire- 
proof garage for three cars, attached, all built 
with tapestry brick, on Avon Road, Lot No. 4, 
Bronxville, Colonial style, shaded red bricks 
laid in white marble dust jeints, green Span- 
ish tile roofs. with copper built-in gutters and 
leaders. Beautiful shade trees. 





First floor: large living room with beam 
ceiling and open fireplace, conservatory, large 
foyer hall with beautiful stairs, large bay 
window with leaded glass on stair landing, 
dining room with beam ceiling, master’s den 
with open fireplace, breakfast room and pan- 
try, kitchen with closets and cupboards, tile 
floor for sink, tubs and range, extra lavatory. 
All first floor built of reinforced concrete with 
double flooring, parquet throughout. 


Second floor; west side, one large master’s 
bedroom, children’s room with running water, 
sitting room with open fireplace, bathroom 
with built-in shower. East side: two bed- 
rooms, one bath, gymnasium 21x 24, which 
can be made into two rooms and bath, plumb- 
ing and heating arranged for same, servant’s 
room. 


Cellar; laundry, store room, vegetable stor- 
age, servants’ lavatory. For electric work- 
conduits and cables used throughout house. 
Ready for occupancy in about two weeks. 
Apply to Axel B. Wallin, owner, 55 John 
street, N. Y. City, phone Beekman 1300, or to 
your own broker. 





~~ “Up-to-Date aud Very Helpful 


THE INVESTOR’S 
POCKET MANUAL 


304 Page Booklet Issued Monthly 
Earnings, dividends, high and low rec- 
ords, complete history, condensed reports, 
statistical descriptions of practically all 
the corporations in which the public is 
interested. Furnished FREE by any in- 
vestment Banker or KGroker to investors 
on request OR for 20c latest issue will be 
sent direct by THE FINANCIAL PRESS, 
116 Bread Street, New York, N. Y 





Sloss Sheffield Outlook 
Rating “B”, Guenther’s Appraisal 
Sloss Sheffield is booked up for a profit- 
able business for the first half of 1924. The 
outlook for the last half of the year is not 
so clearly defined. 





business and friendships. 


metropolitan city or Pacific Coast. 


131 Cedar Street 





Executive Position Desired in 
Bank or Trust Company 


NVESTMENT BANKER, sterling character, standing, address and 

responsibility; thoroughly grounded in factors appertaining to securi- 
ties properly fitting the Investment and Commercial banking field; Ex- 
ecutive many years in prominent and progressive New York organiza- 
tion and as such distributing annually, many millions of high-grade 
securities and thereunder enjoying acquaintance and intimate relations 
with numerous investment Bankers, coast to coast. 


Poise and alert judgment from executive Commercial Bank training 
and experience have been aids to application in this up-building of 


Bank or Trust Company executive position now desired; by reason 
of lesser turmoil and country quiet nearness, preference is for nearby 


Address R. K. Care of 


Rudolph Guenther-Russell Law, Inc. 


Financial Advertising in All Its Branches 


Change can be effected by May Ist. 


New York 
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Weekly Business and Financial Summary 


(Principal features of this page elaborated and interpreted in the “Trend of Things.’’) 









































Week’s Sales 
Representative active stocks as of Thursday, Mar. 27, 1924: ° 
Week's Sales—Friday, 789,783 shares; Saturday, 482,360 Bond Dealings January Ist to Date 
shares; Monday, 769,610 shares; Tuesday, 984,644 shares; 
Wednesday, 761,130 shares; Thursday, 758,200 shares, ——_—_———January 1 to date—— 
- 1924 1923 1922 
High Low Miscellaneous Previous Thurs- U. S. Govt. bonds. .$194,153,715  $203,410,250  $614,221.000 
= : Thursday’s day’s Railroad bonds 237,991,600 227,120,000 287,946,000 
- “ane a4 BAB et GSOGK Close Other bonds 291,093,100 359,955,000 325,884,00) 
107% 173%. Amer, DAB .sccceces 103% All bonds 723.238.415 790.484.2550 1,128,051.000 
76% 64% Amer. Locomotive 72 
161% 140% Amer. Tobacco . 138% 
128% 119% Amer. Tel. & Teleg.. 127 * 
53% SET MAMOOORER .ocsscices 32 Average Stock Price 
105% 94 Atch., Top. & San. Fe 98 oie ani ® 2 4 Sees es 1923 
144% 110% #Baldwin Loco. ..... 116% Mar. 26 Mar. 20 Mar. 12 Mar. 28 
60% 40% Baltimore & Ohio. 55 55 ee Brae ar 68.80 §9,.02 68.40 70.84 
+d cS Dennen Sheet 52 52 18 Industrial ante 93.41 95.57 94.96 94.93 
50 4 36 4 Cerro de Paeco..... 4514 43% 41 Rails and Industrials $1.12 82.50 81.68 82.9 
76 % 57 Chesapeake & Ohio.. 75% 72% § Coppers 24.12 °1 68 21.29 9 Re 
37% 19% Chic., R. I. & Pac.. 23 2 ; a i oe R 
30% 24% Chile Copper ....... 26% 26% 
31% 14% Chino Copper ..... 15% 151 . = 
69% 56% Consolidated Gas 61% 611% Public Utility Market 
160% 114% Corn Products 175 169 
84% 57% Crucible Steel 57% 56% Bid Asked Bid Asked 
81% 20% Davison Chemical 51 51% Adir. Pr. & Lt 26% 27% Lehigh Pr. Sec... 48% 49% 
22% 10% rie Ry. ........ 24% 241 Am. Lt. & Trac..131 133 Nat. Pr. & Lt.... 96 98 
93 52 Famous Players 6454 . Am. Gas & El., 63 65 No.’ern States Pr. 99 102 
202% 167% General Electric 228% Am, P. & L.. c $37 240 Rep. R. & Lt. Co. 23 25 
17% 12% General Motors 1456 : 14% Am. Pub. Util 44 50 So.’ern Cal. E., ¢.101 103 
43% 23% Inspiration Copper 23% 23 Appalachian Pr.. 49 51 Stand. G. & Elec. 32% 33% 
5K 27% Inter. Paper 36 37 Caro. PB. BR... & tb... 34 88 United L. & P., A 31 
94 58% Mack Trucks aie ie 83% 81% El. B. & S. Co., 99 100 Western Power 27 30 
63% 36 #$Maxwell Mot., A.... 47 44% Fed. Lt. & Trac.. 73% 75% 
30% 20% Miami Copper 2114 20% 
107% 50% mm. FT. Ghemernd.....s% 100% 100% 
117% 100 Norfolk & Western.. 129% 125% Standard Oil Stocks 
93% 63 Pan-Amer. Petrol 47% 48 > 
47% 40% Pennsylvania R. R. 431, 43% Bid Asked Bid Asked 
47% 36 Pere Marquette » 41% 41% Anglo-Ai Oil. 16% 17 Nati Tran. .., . 22% 22% 
51% 41% Pub. Serv. Cor., N. J 41% 42 Borne-Ser ..230 238 ae. eee 82% 83% 
32 Seu, eee Ge awasvbaccves 23% 233 Ches. Mfg .405 412 Ohio Oil - 69 69% 
62% 20% Kelly Springfield 16 4, 16% ee | 46 47 me. B, Ta... . vcce cee 104% 
66% 40% Rep. Iron & Steel... 48 3, 48 ee ee 16% 17% Solar Rfg. ......195 200 
92% 65% Sears Roebuck 8744 831% Cum. P. L 125% 127 Se! SS” eee - 60% 60% 
39 %& 16 Sinclair Consol 220 21% Eur. P. L 97% 98% 8. O., Kan...... 41% 42 
39 24% Southern R’way 44%, 541% G.-S. O. pf. n 100 104 a ee eee ..109% 110 
124% 74 Stewart Warner 80 %& 77% Hum oO. Rf 40% 40% S. O., Neb.......236 237 
126% 93%  # Studebaker : 95%, 93% co. 2 Es. rrr... 143 x. & Bw. 2 Peak 37 IT 14 
52% 345% Texas Company 415% 41% femme. >. Tet. .c0% 106% 107 B. ©.. Glie.....« 82 325 
78% 46% Tobacco Products 57 3% 55% Ind. P. L 9214 94 Swan. & F....... 66% 657 
64% 30% U. S. Rubber 30 34 30% Int. Pet 19 2% Ua. Tk. Car......38 110 
109 %& 85% U. S. Steel 98% 985% Magn. Pet 139 140 Vac. Oil ,ecw CRM 6B 
TH 1g 55% Utah Copper ...... ee 65% 
67% 52% Westinghouse Mfg 601 60 
30% 20 White Eagle Oil 25 % 26 
, Federal Reserve Statement 
’ Car Loadings 
Foreign Exchange Notes in actual circulation: Mar. 26 
1924 1923 1922 $1.982,706,000 Mar. 19, 1924, $1,989,- 
1924 1923 Mar. 15.. 916,953 904,116 815,082 848,000; Mar, 28, 1923, $2,232,482,000 
Mar. 26 Mar. 28 Mar. §8.. 929,505 905,344 820,886 —e “ES 
Sterling 4.29% 4.684 Mar. 1.. 945,049 918,624 ; Week wone 
saben 0539 1% 0661 Feb. 23. 845,898 830,187 Total reserves -$10,100 +$46,800 
Lira 0431 0494% Feb. 16.. 935,109 816,646 7 a 
Prame <Beilz.) 0428 1% 0571% mh. 9... 906,489 849,352 7 Ratio of Reserve 
Mark 000000000023 Feb. 2. 929,936 865,414 7 The highest and lowest reserve per- 
Krone (Aus.) 0014% -0014%% Jan. 26. 891,326 869,464 7 centages of the Federal Reserve sys- 
Krone (Den.) 1578 1919 Jan. 19.... 895,276 864,297 7: tem compare as follows: 
Krone (Nor.) 1361 1808 Jan, 12.... 872,265 $872,908 714,191 High Low 
mats 3 D 535 ‘ 703.26 767,296 599,433 . 7 F 
icone ieee \ ae oe yam. 5... Tee Neves Senseo 1924..... $2.1 Feb. 6 73.8 Jan. 2 
one : e.) 2045 <bht . 2 
Milries (Brz.) 1120 11 Compared by districts, a slight in- 1923........78.2 July 25 71.8 Jan. 6 
Peso (Chile) .0960 1275 crease over the week before in the $3. ...80.4 Aug. 9 7 Je 3 
aS Do 97.65 9X 31 total loading of all commodities was 1933........ ‘Aug. 9 71.1 Jan 
reported in the northwestern district, secant ce 
while all other districts reported de- + Increase Decrease 
creases, * 000 omitted 
Oil Production Money Rates Commodity Prices 
; Call Loans 5 le‘ Mar. 26 Mar. 28 
The daily average production of T , ; 41, -45 6 1924 1923 
the more important fields compared epee se " Beka se ” : “ c Foodstuffa— - 
with previous periods follows: Commercial ape c 4 Wheat, No. 2 red... $1.20 $1.46% 
Mar. 22, Mar., 24 Rediscount Rates 412 % Corn, No. 2 yellow.. 96% 93 
1924 1923 tankers Acceptances Be "i a oot 2 white... 56% a" 
Oklahoma 406.850 418.450 ; Stee ‘ ; . a “lour, Minn, patent.. 6.30 of 
—tppet 38 38.900 81.750 Bar mies La nde n opal Sugar, granulated 086 .08% 
raced ities 67.600 60.700 Bar Silver, New York HA Butter, cr’m, $2 score 43% 49 
Central Texas 224,750 121,900 ee : 
North Louisiana 59,000 72,350 ron, 2X, Phila .24.00@24.50 $2.75 
Pipe tate awa 127300 106.550 London Market Steel, billets, Pitts.. 40.00 15.00 
Gulf Coast ' 95.900 102.350 ; OS ee exWice sa) ae 8.50 
Eastern 96.500 107.000 Money in London %& up at 2% 4 ST tae ore gc laos bet 13.37% 17.00 
Wyom. and Mont 123,550 110,550 cent: short bills unchanged at 2}}4 = a vee- 50.50 47.75 
Californie 645,500 665,000 ; sin ae sean extiles 
: Fe a ee per cent; three month : , Cotton, mid. upland 27.95 29.20 
Total 5,850 1,846,600 changed at 3@3y per cent Printcloths Q615 OS % 
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40 Wall Street 


Members New York Stock Exchange 
112 W.Adams St. 


| FRAZIER JELKE & CO. 


New York Chicago 

















COMING 
FEATURES 


FINANCIAL Wor Lp will 

publish several features 
of unusual interest to our 
readers. These have been 
selected after the most 
careful deliberation. We 
have consulted the indica- 
tions found in the letters 
received daily from sub- 
scribers, and have combed 
the list of securities with 
a view to picking out those 
which possess _—_ unusual 
slants. 


[i the next month, THE 


The exact dates for the 
publication of the main 
features will be presented 
from week to week in this 
column. The following list 
includes the outstanding 
features which you can look 
forward to: 

1. CENTRAL LEATHER— 
ls there a chance that it can 
overcome its present handi- 
cap this year? In the April 
Sth issue. 

2. SINCLAIR. ~Ore—Just 
what is this company 
worth? Is it soundly or- 
ganized? This story will 
he presented in the April 
Sth issue. 

3. STUDEBAKER— What is 
this company’s outlook in 
view of the keenly com- 
petitive conditions in the 
motor industry? What is 
the standing of the com- 
pany since the recent 
changes ? 

}. Missourt Pactric—Is 
this railroad a “sleeper”? 

5. AGRICULTURAL STOCKS 

What is their outlook? 
Is the plight of the farmer 
a myth or a reality? 


THE 
FINANCIAL WORLD 


To Keep You Informed 


VERY week we list in this column instructive booklets, circulars, 
EK periodicals and special letters pertaining to investment and other 

timely subjects, which we believe are of interest and benefit 
to our subscribers. 

Upon request and without obligation, any of those listed below 
will be sent free, direct from the houses by whom issued. 

Kindly send requests to 


Current Literature Department 
‘THE FINANCIAL Wor.Lb, 53 Park Place, New York, N. Y. 


“Twenty Minutes Well Spent’”’— is the title of a two-page folder now 
ready for distribution. It is written in plain, understandable 
language with the thought in mind that all who read may profit. 
The information contained in this folder is well presented and is 
worthy of every investor’s time and consideration. 


“Scientific Investing’—Few investors know successful investing de- 
pends upon knowing when securities should be bought rather 
than which securities to buy. This booklet points out definitely 
the time when they should be bought, whether bonds, short 
term notes or common stocks. 


“Municipal and Railroad Bonds’’—A weekly listing of high grade 
securities of this class, which may be secured for the asking. 
Issued by a New York Stock Exchange house. 

“How to Select Safe Bonds’—How to make eight tests that prove the 
safety of every investment is told in a booklet as above titled. 


“Serving a Nation” is the title of a large booklet telling by photo- 
graphs and text a very interesting story of the Cities Service 
Company; well worth sending for. 

Partial Payments—TJhe partial payment method of purchasing gvod 
securities in odd lots and full lots on convenient terms is ex- 
plained in a booklet issued by an old established New York 
Stock Exchange firm. 


“Odd Lot Trading’”—An interesting booklet detailing information for 
those who have or are contemplating the purchase of securities 
in odd lots. Issued by a New York Stock Exchange firm spe- 
cializing in ‘‘Odd Lots.” 

Manual of Guaranteed Stocks—This 60-page booklet gives in con- 
venient form vital information bearing on guaranteed stocks. It 
contains a complete list of such stocks, a list of high grade 
railroad stocks and a comprehensive table showing the income 
yield of stocks. 

Public Utilities—An investment Banking Company specializing for 
many years in high grade electric light and power securities, has 
prepared for distribution, in a booklet entitled ‘‘Bond Topics,” 
an attractive selection of these desirable securities. 

“The Formula of Safety’”—The salient features of this Formula of 
Safety as developed by an old established Bond and Mortgage 
House, are here set out for investors who would think before, 
rather than after, placing their funds. 


“Foreign Bonds’’—Holders of Foreign Government issues will be 
interested in the analysis of the present financial conditions of 
many foreign countries as compiled by a well known New York 
Stock Exchange firm. 

Northwestern Railroad and the St. Paul situation is discussed in the 
current issue of a pamphlet published by a well known New 
York Stock Exchange house. 


“7% Return for 29 Years’”—A corporation whose system ranks 
seventh in point of gross revenue among the public utility 
companies of the United States, is covered in a circular issued 
by a New York Stock Exchange house. 


“The Story of the Straus Plan’’—An interesting narrative of first 
mortgage real estate bonds told by one of the largest and oldest 
companies in this broadening field for investment. 

D. & E. Review—A weekly crisp review of the many factors per- 

taining to the present financial situation and probable course of 

bond prices, with specific recommendations for purchases of 
stocks and bonds. 























Powerful Westinghouse Tur- 
bines in plant of Interboro 
Traction Co., New York City. 


Westinghouse Products are as 
popular in the home as in the 
great power stations. 


Good Will and Good Value 


Westinghouse has “written off” 
enough good will to operate many 
great enterprises — and still retains 
it in untold value in every quarter 
of the globe. 

Good will is tangible value. It is 
the product of time and good work. 
Applied to Westinghouse, it is the 
result of service to all mankind. 

Go where you will, from the gold 
mines of Alaska to the rice fields of 
Japan; go to any civilized country 


and you will find products of this 
institution lightening the burden of 
man, at home, in industry, and in 
transporting him from place to place. 


Both within and without this 
organization, there exists an ever- 
increasing volume of goodwill, typi- 
fied on one side by the Westinghouse 
Veterans’ Association, and on the 
other by the army of Westinghouse- 
trained men to be found leading and 
developing individual businesses. 





WESTINGHOUSE ELECTRIC & MANUFACTURING COMPANY 


Offices in all Principal Cities 


Representatives Everywhere 





Westinghouse 











